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The Regulator, the Regulated and the Same
Family Name

= The Hindu 30 August 2026 (GSZ) (683) (684)

INTERVIEW ANGLE

"A head of government sets crypto policy while his family earns over a billion dollars from crypto
ventures part-owned by a foreign official. Which institutional safeguards that India maintains

would have prevented this, and which would not?"

Source: Original editorial #  The Hindu

(® Every fact web-verified against primary sources

WHY THIS EDITORIAL MATTERS FOR YOUR EXAM

THE LIFT LINE

This is the cleanest GS4 conflict-of-interest case study current affairs will supply this year, with a GS2
institutional layer, what disclosure and ethics machinery can and cannot do at the apex of the executive,
and a GS3 layer on stablecoins, reserves and why the issuer keeps the interest. It also carries a live India
hook: the contrast with India’s 30 per cent VDA tax, the RBI’s prohibition-leaning stance and the
CBDC pilot is a ready comparative paragraph.

BACKGROUND AND CONTEXT

The reversal, in quotes. In June 2021, on Fox Business, the President dismissed Bitcoin as “a scam”,
its value “highly volatile and based on thin air”, adding “I think they should regulate them very,
very high” because crypto “takes the edge off of the dollar”. By the 2024 campaign, the vow was to make the
United States “the crypto capital of the planet”.

What moved between the two positions. Money did: erypto corporations spent more than 119
million dollars on the 2024 elections, most of it through the bipartisan super PAC Fairshake,

which with affiliates raised about 169 million dollars, over 9o per cent directly from corporations.

The Regulator, the Regulated and the Same Family Name 2/12


https://www.thehindu.com/opinion/
https://ujiyari.com/how-we-verify/
https://ujiyari.com/vocab/apex/
https://ujiyari.com/about/
https://ujiyari.com/how-we-verify/
https://ujiyari.com/

\\ \
& ujivari UPSC & STATE PGS CURRENT AFFAIRS

Policy since, on the record.

INSTRUMENT DATE WHAT IT DID
Executive Order March 6, Created the Strategic Bitcoin Reserve and Digital Asset Stockpile,
14233 2025 treating forfeited Bitcoin, roughly 200,000 coins, as a long-term reserve

asset “on par with gold”

GENIUS Act, Signed July First federal stablecoin statute: at least one dollar of permitted
P.L. 119-27 18, 2025 reserves per stablecoin, reserves confined to cash, insured deposits and
short Treasuries, issuer licensing, stablecoins declared neither securities

nor commodities and not federally insured

The family venture. World Liberty Financial, founded in late 2024. Co-founders include Donald
Trump Jr., Eric Trump and Barron Trump; the President is styled “co-founder emeritus” on the
bank charter application; the CEO is Zach Witkoff, son of West Asia envoy Steve Witkoff. Its product,
USDaz, is a dollar-backed stablecoin with a market value around four billion dollars, its reserves held in
Treasuries and cash equivalents. A stablecoin’s design is the quiet money machine: holders get

stability, the issuer keeps the interest on the reserve, plausibly on the order of 150 million dollars

a year at prevailing yields, an estimate rather than a reported figure.

THE ANALYSIS

Circle one: policy and profit. The President sets crypto policy; the President’s disclosures, filed with the
Office of Government Ethics across 927 pages covering 2025, show more than 1.4 billion dollars
from crypto ventures: over 500 million from World Liberty Financial, about 635 million from
TRUMP meme coin sales, within total reported income above two billion dollars, against a 2024 WLF

comparator of 57 million. Every policy success in crypto raises the value of the family position.

Circle two: the foreign stake. The Wall Street Journal’s reporting, carried through the piece: Sheikh
Tahnoon bin Zayed al Nahyan, the UAE’s national security adviser and brother of its President,
with co-investors, holds 49 per cent of WLTC Holdings, the bank’s parent, through StringZ Holding
RSC; the Trump-affiliated entity holds 38 per cent. His earlier 500-million-dollar investment in WLF
was signed four days before the January 2025 inauguration and steered 263 million dollars to

Trump family entities per the President’s own disclosure. A House investigation is live.

The Emirates is a key American partner in West Asia, in an active war environment where Gulf states have
absorbed Iranian retaliation. The question Varadarajan puts is exact: can a sitting President accept
investments from a foreign government official in his companies? Not “did the law forbid it”, but

“can the office bear it”.
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Circle three: the regulator. In mid-August 2026 the Office of the Comptroller of the Currency
granted preliminary conditional approval for World Liberty Trust Company, a federally chartered
national trust bank, to issue, redeem and safeguard USD1 and custody digital assets. Conditions attach,
twenty million dollars tier-one capital among them, and the bank cannot operate before final approval. But the
structural fact stands: the executive that sets stablecoin policy now charters the stablecoin bank of

the executive’s family.

What disclosure did and did not do. Every damning number above comes from disclosure working
as designed. What disclosure cannot do is create a decision-maker with standing and independence to act on

what it reveals, when the conflicted office sits atop the enforcement chain. That is the GS4 sentence.

The India paragraph that earns marks. India’s posture is nearly the photographic negative: 30 per
cent tax on VDA gains with no loss set-off and 1 per cent TDS, carried into the Income-tax Act, 2025;
an RBI leaning toward prohibition, whose Deputy Governor has called CBDCs “inherently superior”
to stablecoins and warned stablecoins risk “replacing your currency and policy sovereignty”; a
Digital Rupee pilot running wholesale and retail legs since late 2022, now extending to DBT use cases and
cross-border experiments; and, at the G20 in 2023, sponsorship of the IMF-FSB Synthesis Paper for

coordinated global regulation. One can fault Indian policy as over-cautious; one cannot fault it as self-dealing.
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PRELIMS-GRADE FACTS:

DATA AND INSTITUTIONS VAULT

Trump called Bitcoin “a scam” on Fox Business in June 2021 and urged very high regulation of
crypto.

Crypto corporations spent over $119 million on the 2024 US elections, most via the bipartisan PAC
Fairshake.

Executive Order 14233 of March 6, 2025 created the US Strategic Bitcoin Reserve, on par with gold.
The GENIUS Act, P.L. 119-27, signed July 18, 2025, is the first US federal stablecoin law.

GENIUS requires at least $1 of permitted reserves per stablecoin and federal or state issuer
licensing.

Payment stablecoins under GENIUS are neither securities nor commodities, and are not federally
insured.

USD1, World Liberty Financial’s stablecoin, has a market value of about $4 billion backed by
Treasuries and cash.

A stablecoin’s reserve interest accrues to the issuer, not the holders.

The OCC gave preliminary conditional approval in mid-August 2026 for World Liberty Trust
Company to issue USD1.

Sheikh Tahnoon bin Zayed al Nahyan’s vehicle holds 49 per cent of WLTC Holdings; a Trump entity
holds 38 per cent.

The 2025 disclosures show over $1.4 billion of crypto income, including about $635 million from
TRUMP coin sales.

India taxes VDA gains at 30 per cent with 1 per cent TDS, carried into the Income-tax Act, 2025.
RBI’s Deputy Governor has called CBDCs inherently superior to stablecoins on sovereignty grounds.

India’s G20 presidency in 2023 produced the IMF-FSB Synthesis Paper on crypto-asset policy.

The OCC action is preliminary conditional approval to organise a trust bank, not a licence to operate:
capital and liquidity conditions and final approval stand between the charter application and a functioning
bank. And the $150 million a year reserve-interest figure is an estimate at prevailing yields, not a

reported number. Write both precisely; both are the kind of overclaim an examiner notices.
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THE DEBATE

Everything lawful, therefore nothing wrong. Disclosure produced the numbers; the GENIUS Act
imposes real discipline that predatory issuers hate; the OCC attached conditions; and a pro-crypto policy

would look the same under a President whose family owned none of it. Markets, not morals, will price the rest.

Everything lawful, therefore everything wrong. The scandal is precisely that no rule was needed to be
broken: apex conflict rules assume divestment norms, an independent enforcement chain and shame, and all
three failed. A foreign security chief owning 49 per cent of a first family’s bank while his region depends on

American protection is influence-buying with a receipts trail.

The scoring synthesis. Distinguish transactional corruption, which needs a broken rule, from
structural conflict, which needs only aligned incentives at the top. The second is the harder governance

problem, and the one this case teaches.

HOW TO THINK ABOUT THIS

Trace the three circles separately, then note they share one node. Policy: scam-to-reserve in four years. Money:

disclosure-documented billions. Regulation: a family bank before the family’s administration. Any one circle is
survivable; the sharing of the node is the systemic fact. In an answer, resist the word “corruption” and use
“conflict of interest at the apex executive”: it is more precise, harder to rebut, and exactly what the

ethics paper is testing.
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DIAGRAM-IN-WORDS

POLICY FAMILY MONEY
Bitcoin Reserve EO; GENIUS Act 2025 WLF, USD1, $1.4bn crypto income 2025

The Presidency

One node, three circles '
' UAE NSA’s vehicle
: 49% of WLTC Holdings;
: $500m signed pre-inauguration

.......................

REGULATION
OCC preliminary approval for the family bank

Three circles that would each be unremarkable alone. The orange node they share is the case study.

TAKEAWAY BOX

No rule was broken; that is the problem being examined.

EO 14233 of March 6, 2025 created the Strategic Bitcoin Reserve; GENIUS Act, P.L. 119-27, July 18, 2025,
one-to-one reserves, licensing, not federally insured; USD1 at about $4 billion, reserve interest to the issuer;
OCC preliminary conditional approval, mid-August 2026; Tahnoon’s 49 per cent versus the family’s 38 per

cent; India’s 30 per cent VDA tax, 1 per cent TDS, IMF-FSB Synthesis Paper under the 2023 G20 presidency.

Distinguish transactional corruption from structural conflict. Disclosure worked; independence of
enforcement is what apex conflicts defeat. Prescribe structure: divestment, blinding trusts, foreign-

ownership bars in regulated family ventures.

Draft the conflict-of-interest rule that would have prevented this, and test it against a leader whose family

entered the industry after the rule was written.

Source: The Regulator, the Regulated and the Same Family Name — Ujiyari.com | Free UPSC & State PCS Editorial
Analysis
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® KEY ARGUMENTS AT A GLANCE

Writing in The Hindu, Nivedita Varadarajan documents a complete
circle of conflict: a President who called Bitcoin a scam in 2021
reversed course as crypto money entered the 2024 election, then
created by executive order a Strategic Bitcoin Reserve, signed the
first federal stablecoin statute, and now presides over an
administration whose comptroller has given preliminary approval
to a trust bank issuing his family’s stablecoin, in a venture whose
parent is 49 per cent held by the UAE's national security adviser,
so the policy-setter, the profit-taker and the foreign stakeholder
meet in one family.

v SUPPORTING

e The financial circle is documented in the President’s own disclosures: over 1.4 billion dollars
from crypto ventures in 2025, more than 500 million from World Liberty Financial and about

635 million from TRUMP meme coin sales, against total reported income above 2 billion.

* The foreign-influence circle runs through Sheikh Tahnoon bin Zayed al Nahyan, the UAE
national security adviser, whose 500-million-dollar January 2025 investment was signed four
days before the inauguration and steered 263 million to Trump family entities, and whose
vehicle holds 49 per cent of WLTC Holdings behind the proposed bank.

* The regulatory circle closed when the Office of the Comptroller of the Currency gave
preliminary conditional approval in mid-August 2026 for World Liberty Trust Company to
issue and safeguard USD1, a stablecoin whose four-billion-dollar reserve earns interest for

the issuer, meaning the administration now charters the family’s bank.

A COUNTER

The counter-view holds that everything described is lawful and disclosed: the GENIUS Act
imposes real reserve and licensing discipline, the OCC approval is preliminary and conditional
with capital requirements attached, disclosure rules produced the very numbers critics cite,
and a policy of making America the crypto capital would look identical if the first family
owned nothing.

- WAY FORWARD

Varadarajan’s material implies the way forward is structural rather than punitive: blind trusts

that actually blind, divestment requirements for policy-proximate assets, statutory bars on
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regulated entities part-owned by foreign officials, and for other democracies including India,
treating this episode as the design brief for conflict rules written before, not after, a leader’s
family enters a regulated industry.
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-g,é\ MAINS ANSWER FRAMEWORK

QUESTION
Conflict of interest at the highest executive level cannot be policed by ordinary ethics machinery.

Examine with reference to the World Liberty Financial episode, and identify the institutional safeqguards

a constitutional democracy needs. (250 words)

INTRODUCTION

Conflict of interest is usually policed as an exception within a system. Nivedita Varadarajan, writing in The
Hindu, documents the harder case: a system functioning exactly as designed while the designer’s family
collects the output, as United States crypto policy and the Trump family’s crypto fortune advance in

lockstep.

BODY

The chronology is the argument. In 2021 the President called Bitcoin a scam whose value was based on
thin air and demanded it be regulated very, very high.

As the 2024 election approached, crypto corporations spent over 119 million dollars on the cycle, most
through the bipartisan super PAC Fairshake, and the candidate vowed to make the United States the crypto
capital of the planet. In office, policy followed: an executive order of March 2025 created the Strategic
Bitcoin Reserve treating seized Bitcoin as a long-term reserve asset on par with gold, and in July 2025 the
GENIUS Act became the first federal stablecoin statute, mandating one-to-one reserves and issuer
licensing.

The family’'s commerce ran alongside: World Liberty Financial, founded in late 2024 with the President'’s
sons among the co-founders and Zach Witkoff, son of the West Asia envoy, as chief executive, issued the
USD1 stablecoin, whose roughly four-billion-dollar reserve of Treasuries and cash equivalents generates
interest for the issuer, plausibly on the order of 150 million dollars a year at prevailing yields. The
disclosures then quantified the flow: over 1.4 billion dollars of 2025 income from crypto, including more
than 500 million from WLF and about 635 million from TRUMP meme coin sales.

Two further circles complete the figure. Foreign influence: Sheikh Tahnoon bin Zayed al Nahyan, the UAE's
national security adviser, invested 500 million dollars in January 2025, four days before the inauguration,
263 million of which reached family entities, and his vehicle StringZ Holding RSC holds 49 per cent of WLTC
Holdings, the parent of the proposed bank, against the family entity’s 38 per cent.

Regulation: in mid-August 2026 the OCC granted preliminary conditional approval for World Liberty Trust
Company, a federally chartered trust bank to issue, redeem and safeguard USD1. The administration’s

comptroller is now chartering the family’s bank, part-owned by a foreign security chief.

CONCLUSION

The lawfulness of each step is the point, not the defence: disclosure regimes assume shame, and ethics
rules assume enforcement by someone the conflicted party does not appoint. The institutional lesson for

any democracy is that conflict rules for the apex executive must be structural, divestment, blind trusts,
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foreign-ownership bars in regulated ventures, because at the apex, process supervised by the conflicted is

no process at all.
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