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🎤
INTERVIEW ANGLE

"The piece argues India could gain mutual recognition for its conformity-assessment bodies
under the EU AI Act via the India-EU FTA's regulatory-cooperation machinery. What would India
actually need to build domestically, technical standards bodies, certified assessors, before such
recognition becomes realistic rather than aspirational?"

Every fact web-verified against primary sources

THE LIFT LINE

A regulation written in Brussels does not have to be a cost imposed on India; it can be a market India learns

to serve, and eventually to help write the rules for.

WHY THIS EDITORIAL MATTERS FOR YOUR EXAM

This editorial connects a live European regulatory development (the EU AI Act reaching full applicability) to

India’s own trade architecture (the India-EU FTA) and its services-sector strengths, exactly the kind of cross-

domain GS2-GS3 synthesis that strong Mains answers demonstrate. It also supplies a precise distinction

between “serving compliance demand” and “gaining regulatory mutual recognition,” two different tiers of

opportunity worth keeping separate in an answer.

GS Paper 2: International relations and agreements involving India; effect of policies of developed countries

on India’s interests.

GS Paper 3: Science and technology, AI governance; Indian economy, IT and services exports.

Europe's AI Rules May Become India'sEurope's AI Rules May Become India's
OpportunityOpportunity
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CONCEPT MEANING WHY IT IS TESTABLE

EU AI Act The European Union’s comprehensive AI

regulation, fully applicable from August

2026

The news hook driving the entire piece

Conformity

assessment

The formal process of certifying an AI

system meets regulatory requirements

The specific service-opportunity the

authors identify

India-EU FTA

regulatory

cooperation

Provisions allowing eventual mutual

recognition of standards bodies

The authors’ more ambitious, longer-

term claim

Mutual recognition One jurisdiction accepting another’s

certification as legally equivalent

The distinction between serving

demand and gaining institutional

standing

BACKGROUND AND CONTEXT

The EU AI Act, the European Union’s landmark comprehensive AI regulation, became fully applicable on

2 August 2026, following a phased implementation timeline since its initial adoption. It imposes tiered

compliance obligations on AI systems based on risk category, with the highest-risk systems requiring

extensive conformity-assessment documentation before they can be marketed or deployed in the EU. The

India-EU Free Trade Agreement, concluded in January 2026 after prolonged negotiations, includes

provisions for ongoing regulatory cooperation between the two sides, mechanisms the authors argue could,

over time, be leveraged for AI-specific mutual recognition.

THE ANALYSIS

1. The piece distinguishes two genuinely different tiers of opportunity, and conflating them

would be an analytical error. Serving compliance demand (helping companies navigate EU AI Act

requirements) is an immediate, low-barrier services opportunity; gaining mutual recognition for Indian

conformity-assessment bodies is a much larger, longer-term institutional goal requiring India to build credible

domestic standards infrastructure.

2. India’s existing compliance-services expertise is a genuine, transferable comparative

advantage. Decades of building audit, certification and compliance-service capacity for other regulatory

regimes (data protection, financial services, quality standards) gives India’s IT and legal-services sector real

institutional experience directly applicable to AI-Act compliance work.

3. The mutual-recognition claim rests on FTA provisions that exist on paper but require

substantial follow-through to become operative. Regulatory-cooperation clauses in trade agreements

typically require years of technical negotiation, capacity-building and trust-building before translating into

actual mutual recognition, a lead time the piece’s optimistic framing risks understating.
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4. This is a useful case study in how trade agreements can create second-order regulatory

opportunities beyond tariff reduction. The India-EU FTA’s value here lies not in market access for

goods but in its regulatory-cooperation architecture, a distinct and often underappreciated category of trade-

agreement benefit.

5. The opportunity is contingent on deliberate domestic investment, not automatic. India would

need to build AI-specific technical standards bodies, certified assessor capacity, and a credible enforcement

track record before the EU would plausibly extend mutual recognition, meaning realising this opportunity

requires proactive policy choices, not simply waiting for the FTA’s provisions to activate themselves.

DATA AND INSTITUTIONS VAULT

PRELIMS-GRADE FACTS:

WATCH THE TRAP: DO NOT CONFLATE “INDIA CAN SERVE EU AI ACT COMPLIANCE DEMAND” (A

NEAR-TERM, REALISTIC OPPORTUNITY) WITH “INDIA WILL GAIN MUTUAL RECOGNITION FOR ITS

CONFORMITY-ASSESSMENT BODIES” (A LONGER-TERM, INFRASTRUCTURE-DEPENDENT GOAL THE

FTA MERELY MAKES POSSIBLE, NOT AUTOMATIC).

THE DEBATE

Argument FOR an optimistic reading. India’s genuine, decades-long compliance-services expertise and

the India-EU FTA’s regulatory-cooperation provisions together create a credible pathway from serving

compliance demand toward eventual institutional recognition within the EU’s own AI governance framework.

Argument AGAINST underestimating the barriers. Mutual recognition requires India to build AI-

specific standards infrastructure and certified assessor capacity that does not yet exist at scale, and the EU’s

own regulatory caution about extending recognition to external bodies means this process could take

considerably longer than the piece’s framing suggests.

Balanced verdict. The near-term compliance-services opportunity is real and immediately actionable; the

longer-term mutual-recognition opportunity is genuine but contingent on sustained domestic investment in

AI-standards infrastructure that India has not yet built, making it a policy goal to pursue deliberately rather

than an outcome to expect automatically.

EU AI Act: fully applicable from 2 August 2026

India-EU Free Trade Agreement: concluded January 2026

Authors: Mustafa Rajkotwala and Dhruv Jadhav
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HOW TO THINK ABOUT THIS

The transferable pattern: when a foreign regulation creates compliance costs for exporters, check

whether it also creates a services opportunity for firms with relevant compliance expertise,

and separately assess whether trade-agreement provisions could eventually upgrade that

services role into institutional recognition. This two-tier opportunity structure, serve the demand now,

seek recognition later, applies wherever major trading partners introduce new regulatory regimes, not AI

governance alone.

DIAGRAM-IN-WORDS

EU AI Act, fully applicable Aug 2026
creates compliance demand

India’s IT/legal-services sector
serves near-term compliance demand

longer-term: mutual recognition, via India-EU FTA

The EU AI Act’s compliance demand offers India’s services sector a near-term opportunity, with FTA-

enabled mutual recognition as a longer-term, infrastructure-dependent goal.
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TAKEAWAY BOX

A regulation written in Brussels does not have to be a cost imposed on India; it can be a market India learns

to serve, and eventually to help write the rules for.

EU AI Act, fully applicable 2 August 2026; India-EU FTA, concluded January 2026; authors Mustafa

Rajkotwala, Dhruv Jadhav.

should India pursue regulatory mutual recognition primarily as an economic opportunity, or does

participating in another jurisdiction’s AI governance framework carry a responsibility to also uphold its

underlying rights-protective values?

UPSC has tested India’s trade agreements and technology governance separately; this editorial’s synthesis

of the two, regulatory cooperation as a services opportunity, is a fresh, transferable framework.

“Foreign regulatory regimes can create services opportunities, not just compliance costs, for countries with

relevant institutional expertise.” Examine this claim with reference to the EU AI Act and India’s IT and legal-

services sector.

Sources: The Hindu, Ministry of Commerce and Industry

Source: Europe's AI Rules May Become India's Opportunity — Ujiyari.com | Free UPSC & State PCS Editorial

Analysis
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K E Y  A R G U M E N T S  A T  A  G L A N C E

✓ SUPPORTING

⚠ COUNTER

Achieving genuine mutual recognition for conformity-assessment bodies is a technically
demanding, multi-year regulatory process requiring India to build domestic AI-standards
infrastructure, certified assessor capacity and a track record of credible enforcement, none of
which currently exists at the scale the opportunity would require, meaning the article’s
optimistic framing may understate the lead time involved.

→ WAY FORWARD

The authors’ implicit prescription is for India to proactively build the domestic AI-standards
and conformity-assessment infrastructure needed to make eventual mutual recognition under

Mustafa Rajkotwala and Dhruv Jadhav argue, in The Hindu, that
the EU AI Act’s compliance and conformity-assessment

requirements create a genuine services opportunity for India’s IT
and legal-services sector rather than a pure disadvantage, since

the India-EU Free Trade Agreement contains regulatory-
cooperation machinery that could eventually let Indian

conformity-assessment bodies gain mutual recognition under the
EU framework.

The EU AI Act became fully applicable on 2 August 2026, requiring extensive compliance
and conformity-assessment processes for AI systems marketed or deployed in the EU,
creating substantial demand for compliance-related services.

India’s IT and legal-services sector has decades of experience building compliance, audit and
certification service capacity for other regulatory regimes, positioning it to serve this new
demand.

The India-EU Free Trade Agreement, concluded in January 2026, includes regulatory-
cooperation provisions that the authors argue could, over time, allow Indian conformity-
assessment bodies to gain mutual recognition under the EU AI Act framework, expanding
India’s institutional role in global AI governance infrastructure.
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the India-EU FTA’s regulatory-cooperation machinery a realistic outcome, rather than treating
the opportunity as automatic simply because the FTA’s provisions exist.

✍️ MAINS ANSWER FRAMEWORK

QUESTION

Examine how the EU AI Act's compliance requirements, which became fully applicable in August 2026,

could create opportunities for India's IT and legal-services sector rather than only compliance costs. (250
words)

INTRODUCTION

Writing in The Hindu, Mustafa Rajkotwala and Dhruv Jadhav argue that the EU AI Act, which became fully
applicable on 2 August 2026, represents an opportunity for India’s IT and legal-services sector rather than

merely a compliance burden for Indian companies exporting AI-enabled products to Europe.

BODY

The EU AI Act’s conformity-assessment requirements create substantial demand for compliance, audit and
certification services wherever AI systems are marketed or deployed within the EU. The authors argue

India’s IT and legal-services sector, with decades of experience building compliance-service capacity for
other international regulatory regimes, is well-positioned to serve this new demand. Their more ambitious

claim rests on the India-EU Free Trade Agreement, concluded in January 2026, which contains regulatory-
cooperation provisions the authors argue could eventually allow Indian conformity-assessment bodies to

gain mutual recognition under the EU AI Act’s own framework, meaning Indian-certified compliance
assessments could eventually carry legal weight within the EU’s regulatory system itself, not merely serve

as preparatory consulting work.
This would represent a significant expansion of India’s institutional role in global AI governance

infrastructure, beyond simply providing services to companies navigating EU compliance from outside the
system.

CONCLUSION

The mutual-recognition possibility is a genuine, FTA-grounded opportunity, but achieving it requires India

to build substantial domestic AI-standards and conformity-assessment infrastructure that does not yet
exist at the necessary scale. A Mains answer should credit the near-term compliance-services opportunity

as realistic and immediate, while treating the mutual-recognition possibility as a longer-term,
infrastructure-dependent goal rather than an automatic consequence of the FTA’s existence.
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