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Every fact web-verified against primary sources

Gross GST revenue for July 2026 stood at Rs 2,11,205 crore, up 15.4 per cent from Rs 1,83,065 crore in July

2025, according to data released on August 1, 2026. The composition of that growth, however, is more

revealing than the headline: import-linked collections grew nearly three times as fast as domestic ones.

THE NUMBERS

COMPONENT JULY 2026 CHANGE YOY

Gross GST revenue Rs 2,11,205 crore +15.4 per cent

Domestic collections Rs 1,44,695 crore +10.1 per cent

Import-linked collections Rs 66,511 crore +28.8 per cent

Refunds Rs 29,968 crore +13.1 per cent

Net collections Rs 1,81,237 crore +15.8 per cent

CUMULATIVE, APRIL TO JULY FY27 AMOUNT CHANGE YOY

Gross Rs 8,42,905 crore +10.1 per cent

Net Rs 7.21 lakh crore +9.2 per cent

WHY THE DOMESTIC-IMPORT SPLIT MATTERS

The instinct on seeing a 15.4 per cent GST growth figure is to read it as evidence of a strengthening domestic

economy. The disaggregated data complicates that reading considerably.

Domestic GST is collected on goods and services supplied within India, and is therefore a reasonably direct

proxy for domestic consumption and economic activity. It grew 10.1 per cent, a respectable but not

exceptional figure.
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Import IGST is collected on goods imported into India, levied on the assessable value of the import. It grew

28.8 per cent. Crucially, this figure rises when import values rise, which can happen either because import

volumes increased or because import prices increased, and the two have very different economic meanings.

READING WHAT IT WOULD IMPLY

Import IGST rose because

import volumes grew

Strong domestic demand pulling in more foreign goods; broadly positive, though it

widens the trade deficit

Import IGST rose because

import prices rose

A worsening terms-of-trade position; the government collects more tax on the same

physical quantity of imports, which is fiscally convenient but economically adverse

THE CRUDE OIL CONNECTION

The July 2026 figure cannot be read in isolation from the ongoing disruption in the Strait of Hormuz, through

which a substantial share of India’s crude imports transits. Sustained conflict-driven pressure on crude prices

mechanically inflates the assessable value of India’s petroleum imports, and therefore the import IGST

collected on them, even if the physical quantity imported is unchanged or lower.

This produces an uncomfortable analytical result: a portion of the government’s improved GST collection in a

month of geopolitical crisis may reflect precisely the same price pressure that worsens India’s current account

deficit and its imported-inflation outlook. Higher tax receipts and a deteriorating external position are, in this

specific channel, two readings of the same underlying event.

THE FISCAL FEDERALISM ANGLE

DIMENSION SIGNIFICANCE

State revenue share GST collections are shared between the Centre and states under the constitutionally

mandated devolution and settlement mechanism; buoyant collections ease state fiscal

stress

IGST settlement Import IGST is initially collected by the Centre and subsequently apportioned, meaning

the import-heavy composition affects the timing and pattern of state receipts

Post-compensation-

cess period

With the original five-year GST compensation guarantee to states long expired, states

are more directly exposed to collection volatility than during the compensation window

UPSC RELEVANCE

GS Paper 3: Indian economy, government budgeting; mobilisation of resources; growth and development;

effects of liberalisation.
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Prelims pointers:

📌  FACTS CORNER, KNOWLEDGEPEDIA

JULY 2026 GST:

THE ANALYTICAL POINT:

STRUCTURAL CONTEXT: THE ORIGINAL FIVE-YEAR GST COMPENSATION GUARANTEE TO STATES

HAS EXPIRED, LEAVING STATES MORE DIRECTLY EXPOSED TO COLLECTION VOLATILITY.

Sources: Ministry of Finance, GST Council, Press Information Bureau

Source: Rs 2.11 Lakh Crore, But From Where? Reading July's GST Numbers Properly — Ujiyari.com | Free UPSC &

State PCS Current Affairs

July 2026 gross GST: Rs 2,11,205 crore, up 15.4 per cent YoY.

Domestic: Rs 1,44,695 crore (+10.1 per cent); imports: Rs 66,511 crore (+28.8 per cent).

Net after refunds of Rs 29,968 crore: Rs 1,81,237 crore (+15.8 per cent).

Cumulative April-July FY27 gross: Rs 8,42,905 crore (+10.1 per cent).

GST components: CGST, SGST, IGST and cess; import IGST is collected by the Centre and

subsequently apportioned.

Gross Rs 2,11,205 crore, +15.4 per cent YoY.

Domestic Rs 1,44,695 crore (+10.1 per cent); imports Rs 66,511 crore (+28.8 per cent).

Refunds Rs 29,968 crore; net Rs 1,81,237 crore (+15.8 per cent).

Cumulative April-July FY27: gross Rs 8,42,905 crore (+10.1 per cent).

Import IGST rises with import values, so higher crude prices inflate it without any rise in physical
import volumes.

Buoyant collections and a widening current account deficit can therefore be two readings of the
same crude-price shock.
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