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NATGASIND: NSE Launches India's First
Domestic-Benchmark Natural Gas Futures

25 July 2026 - 4 minread -

® Every fact web-verified against primary sources

The National Stock Exchange (NSE) is set to launch India’s first natural gas futures contract referenced to a
domestic benchmark, traded under the symbol NATGASIND, on July 27, 2026. Approved by the Securities
and Exchange Board of India (SEBI), it is the first exchange-traded energy derivative in India linked to a

home-grown price rather than an imported global benchmark.

WHAT IS BEING LAUNCHED

Until now, Indian participants who wanted to hedge natural gas prices had to rely on international

benchmarks such as the US Henry Hub, which reflect American, not Indian, supply-and-demand conditions.
NATGASIND changes that by anchoring the contract to a price discovered within India.

Contract Snapshot

FEATURE DETAIL

Symbol NATGASIND

Underlying benchmark Indian Gas Exchange (IGX) Dahej (Gujarat) hub price
Settlement Cash-settled

Trading unit (lot size) 250 MMBtu

Quotation Rupees per MM Btu

Segment NSE commodity derivatives (SEBI-approved)

Launch date July 27, 2026

The benchmark price excludes transportation charges, taxes and other fees, and monthly contracts will be
available as per the launch calendar. Because the contract is cash-settled, there is no physical delivery of gas;

positions are squared off against the settlement price.
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WHY A DOMESTIC BENCHMARK MATTERS

The IGX Dahej hub in Gujarat is a major landing and trading point for imported LNG and domestic gas,
making it a representative price for the Indian market. Referencing the futures to this hub means the
derivative captures Indian fundamentals: local demand from power, fertiliser and city-gas-distribution

sectors, domestic pipeline flows and India’s own LNG import economics.
This delivers three benefits:

e Price discovery that reflects Indian conditions rather than being imported from Henry Hub.

® Hedging for domestic gas producers, importers, city-gas distributors, industries and traders

against volatile prices.

e Transparency in a market where a large share of gas is still priced administratively.

FITTING INTO INDIA'S GAS PRICING PUZZLE

India’s natural gas is priced through a mix of mechanisms, which is precisely why a market-discovered

benchmark is valuable.

APM (Administered Price Gas from legacy fields of ONGC and Oil India, priced by a government
Mechanism) formula

Ceiling / floor price A cap and floor applied to APM gas, linked to a crude-oil index
Free-market / imported LNG Gas sold at market and contracted LNG prices, including at hubs like IGX

A large slice of Indian gas remains administratively priced, which limits genuine market signals. An exchange-
traded futures contract layered on top of the IGX spot market strengthens forward-looking price discovery and

gives participants a tool to manage risk that pure administered pricing cannot.

THE BIGGER ENERGY PICTURE

The launch aligns with India’s ambition to become a gas-based economy. The government has set a target to
raise the share of natural gas in the primary energy mix to about 15 per cent by 2030, up from roughly 6 to 6.5

per cent, positioning gas as a cleaner transition fuel between coal and renewables.

Achieving this requires not just pipelines and terminals but also mature financial-market infrastructure. Deep,
liquid derivatives allow producers to lock in revenues, buyers to budget costs and investors to participate, all of
which support the investment needed to expand the sector. India is simultaneously expanding its National Gas

Grid and city-gas-distribution networks to carry the higher volumes this target implies.
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Role of SEBI's Commodity-Derivatives Segment

SEBI regulates India’s commodity derivatives after the 2015 merger of the Forward Markets Commission into
SEBI. Its approval of NATGASIND reflects a deliberate deepening of the energy-derivatives space, which
already includes crude oil and other energy contracts. A well-regulated derivatives market improves

transparency, curbs manipulation and channels genuine hedging rather than speculation, making the

underlying physical market more efficient.

UPSC RELEVANCE

GS Paper 3: Indian economy, energy security, and the role of markets and regulators.
Prelims pointers:

® NATGASIND is India’s first natural gas futures on a domestic benchmark; it is cash-settled, lot size
250 MMBtu, priced in Rs/MMBtu.

® The benchmark is the Indian Gas Exchange (IGX) Dahej hub price in Gujarat.

e Target: natural gas to reach about 15 per cent of the energy mix by 2030.

e SEBI regulates commodity derivatives after the Forward Markets Commission was merged into it in

2015.

FACTS CORNER, KNOWLEDGEPEDIA

MMBtu (Million Metric British thermal units) is the standard unit for pricing natural gas.

The Indian Gas Exchange (IGX) is India’s first automated national-level gas trading platform, a
subsidiary of the Indian Energy Exchange (IEX).

APM gas comes from the nomination fields of ONGC and Oil India Ltd and is priced under a
government formula linked to a crude-oil index.

India imports around half of its natural gas requirement, chiefly as LNG from Qatar, the US and the
UAE.

The Petroleum and Natural Gas Regulatory Board (PNGRB) regulates midstream and downstream
gas infrastructure such as pipelines and city-gas networks.

Source: NATGASIND: NSE Launches India's First Domestic-Benchmark Natural Gas Futures — Ujiyari.com | Free
UPSC & State PCS Current Affairs
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