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BHAVYA-Rasayan Scheme to Build Dedicated
Chemical Parks

24 July 2026 - 3 minread -

® Every fact web-verified against primary sources

On , the Union Cabinet approved the BHAVYA-Rasayan scheme, part of the Bharat Audyogik Vikas
Yojana (BHAVYA) family, with a total outlay of Rs 3,030 crore to establish three dedicated
Chemical Parks with common, shared infrastructure. The scheme runs from FY2026-27 to FY2030-31

and aims to cut India’s heavy import dependence in specialty and downstream chemicals.

WHAT THE SCHEME PROVIDES

The BHAVYA-Rasayan scheme adopts a cluster-based industrial development model. Instead of

scattered, standalone chemical units, it creates integrated parks where firms share expensive common
facilities, especially those required for environmentally sustainable manufacturing. This lowers the

entry cost for small and mid-size chemical producers and helps enforce pollution norms at scale.

The scheme is administered by the Department of Chemicals and Petrochemicals under the Ministry

of Chemicals and Fertilizers.

Financial Structure

COMPONENT ALLOCATION

Total scheme outlay Rs 3,030 crore

Common Infrastructure Facilities about Rs 3,000 crore
Administrative expenses Rs 30 crore

Central grant cap per park up to Rs 1,000 crore
Minimum State contribution per park Rs 500 crore

Number of parks 3

Timeline FY2026-27 to FY2030-31
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The funding pattern is a Centre-State partnership. The Central grant for a single park is capped at Rs
1,000 crore, while the host State must contribute a minimum of Rs 500 crore. This shared responsibility
ensures State ownership and land facilitation while the Centre anchors the capital-heavy common

infrastructure.

ENVIRONMENTAL INFRASTRUCTURE AT THE CORE

A defining feature of the scheme is that the common infrastructure is built around pollution control and

safe waste handling, which individual chemical units often cannot afford alone.
Each park is designed to include:

¢ Common Effluent Treatment Plants (CETPSs) to treat liquid industrial discharge before
release

e Hazardous-waste management systems

e Treatment, Storage and Disposal Facilities (TSDFs) for the safe handling and disposal of

hazardous chemical waste

By pooling these facilities, the scheme allows even smaller producers to meet strict environmental standards,

aligning industrial growth with sustainable manufacturing goals.

WHY IT MATTERS FOR THE ECONOMY

India remains a net importer of specialty chemicals, sourcing a large share of intermediates from a small

number of foreign suppliers. This creates supply-chain risk for several downstream sectors.

Downstream Sectors Supported

Pharmaceuticals Active ingredients and intermediates
Textiles Dyes, pigments, processing chemicals
Agrochemicals Pesticides, fertilizer inputs

Electronics Specialty and electronic-grade chemicals

By building domestic capacity in specialty chemicals, the scheme strengthens the entire manufacturing value
chain and supports the broader push toward self-reliant, import-substituting industry. Dedicated parks
also improve logistics, ensure reliable utilities, and make it easier to attract private and foreign investment

into a sector that needs long gestation and heavy compliance.
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UPSC RELEVANCE

GS Paper 3: Indian economy, industrial policy, infrastructure, and government schemes for manufacturing

and self-reliance.
Prelims pointers:
e BHAVYA-Rasayan is part of the Bharat Audyogik Vikas Yojana (BHAVYA) family, outlay
Rs 3,030 crore, for three chemical parks over FY2026-27 to FY2030-31.

® Central grant capped at Rs 1,000 crore per park; minimum State share Rs 500 crore per

park.
® Administered by the Department of Chemicals and Petrochemicals.

e Common facilities include CETPs, hazardous-waste management, and TSDFs.

FACTS CORNER, KNOWLEDGEPEDIA

BHAVYA stands for Bharat Audyogik Vikas Yojana, an umbrella framework for industrial
development; Rasayan (chemical) is its chemicals-sector component.

A CETP (Common Effluent Treatment Plant) collects and treats wastewater from a cluster of small
industries that cannot each run their own plant.

A TSDF (Treatment, Storage and Disposal Facility) is a designated site for the safe treatment,
storage, and disposal of hazardous waste, regulated under the Hazardous and Other Wastes
(Management and Transboundary Movement) Rules.

India’s specialty chemicals demand is met partly through imports, making domestic parks
strategically important for pharma, agrochemical, and electronics supply chains.

The scheme is anchored by the Ministry of Chemicals and Fertilizers, which also administers the
fertilizer subsidy and the petrochemicals sector.

Sources: PIB, Cabinet decisions and Department of Chemicals and Petrochemicals

Source: BHAVYA-Rasayan Scheme to Build Dedicated Chemical Parks — Ujiyari.com | Free UPSC & State PCS
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