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THE LIFT LINE

When the world’s manufacturing floor slows down, it does not simply make less; it tries to sell more of what it

already made, and that is why China’s roughly 4.3 per cent quarter is India’s problem as much as Beijing’s.

WHY THIS EDITORIAL MATTERS FOR YOUR EXAM

China’s latest quarterly growth, reported at about 4.3 per cent and among its slowest readings since 2022, is
not just a foreign-economy headline. A large, slowing manufacturing power with overcapacity looks for
external markets to absorb its surplus, raising the threat of dumping cheap steel, electric vehicles and solar
equipment into economies like India. At the same time, a stumbling China accelerates the China-plus-one
relocation of global supply chains, an opening India has courted for years. The same event is a risk and an

opportunity, and your answer must hold both.

GS Paper 2: India’s relations with neighbours and the economic dimension of foreign policy. GS Paper 3:
growth, trade, industry and the protection of domestic manufacturing. For Prelims, hold the specifics:
China’s headline growth here is around 4.3 per cent for the quarter, among its slowest since 2022; its
“dual circulation” strategy emphasises domestic demand alongside exports; the property sector accounts
for a very large share of Chinese GDP and household wealth; persistent deflationary pressure and
overcapacity push exporters to cut prices abroad; India defends its industry with anti-dumping duties
recommended by the Directorate General of Trade Remedies (DGTR (https://ujiyari.com/terms/dgtr-dir
ectorate-general-trade-remedies/)) under the Commerce Ministry; India runs a large trade deficit with
China; and China-plus-one describes firms diversifying manufacturing away from China. For Mains,
argue that India must guard its industry while attracting relocating capacity, and that the two goals

must be pursued together.
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BACKGROUND AND CONTEXT

For a generation China grew on investment, exports and a booming property market. That model is now
straining. The property sector, long a pillar of growth and household savings, has entered a prolonged
downturn, dragging construction, steel demand and local-government finances that depended on land sales.

Domestic consumption remains weak, so factories that once served a rising home market now face idle

capacity.

Beijing’s response, framed within its dual circulation strategy, is to lean harder on exports even as it talks
up domestic demand. But when domestic demand does not revive fast enough, surplus output seeks foreign

buyers at cut prices. That is the mechanism through which a Chinese slowdown reaches an Indian factory gate.

THE CORE ARGUMENT / ISSUE

The slowdown is structural, not a blip

A single soft quarter could be noise, but property distress, local-government revenue stress and consumer
caution are structural. Overcapacity built for a faster-growing world now has nowhere domestic to go, which is

why deflationary pressure persists and export prices fall.

The dumping risk for India

Cheap, subsidised or below-cost exports of steel, electric vehicles and solar modules can undercut Indian
producers, deepen the trade deficit with China, and stall the very manufacturing base that “Make in India”

aims to build. This is where the DGTR and anti-dumping duties become the front line of defence.

The opportunity India must not fumble

CHANNEL RISK TO INDIA OPPORTUNITY FOR INDIA

Cheap exports / Undercuts domestic steel, EV, Cheaper inputs for downstream industry if managed

dumping solar makers

Weak Chinese Softer market for Indian raw Pressure to diversify export destinations

demand exports

China-plus-one shift | Competition from Vietnam, Relocating factories and investment into India
Mexico

Deflation / Price wars in key sectors Leverage (https://ujiyari.com/vocab/leverage/) to

overcapacity negotiate better terms and inputs

The verdict India needs is not “protect everything” or “open everything”, but calibrate (https://ujiyari.com/vocab/ca

librate/): shield strategic industries while pulling in relocating capacity.
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HOW TO THINK ABOUT THIS (ANALYTICAL FRAME)

Use a shield-and-magnet frame. The shield is trade defence: timely, evidence-based anti-dumping and
safeguard action through the DGTR to stop predatory (https://ujiyari.com/vocab/predatory/) pricing from hollowing
out domestic industry. The magnet is competitiveness: reliable power, logistics, skilling and predictable
policy that make India the natural home for China-plus-one relocation. A shield without a magnet leaves
India protected but uncompetitive; a magnet without a shield leaves it open but overrun. The policy skill is

deploying both at once, sector by sector.

THE DIAGRAM IN WORDS

China property downturn -> weak domestic demand -> factory overcapacity -> deflation and
export push -> dumping of cheap steel, EV, solar into India -> India response splits:

DGTR shield to defend industry + reform magnet to attract China-plus-one relocation

WAY FORWARD

o Sharpen the trade shield. Equip the DGTR for faster, data-driven anti-dumping and
safeguard investigations so surplus Chinese steel, EVs and solar cannot undercut Indian

producers.

o Turn diversification into investment. Convert the China-plus-one moment into hard gains

by easing land, power, logistics and approvals for firms relocating manufacturing to India.

3 Protect strategic sectors, use cheap inputs wisely. Distinguish finished-goods dumping,
which must be resisted, from cheaper intermediate inputs that can lower costs for Indian

downstream industry.

D Reduce dependence, deepen resilience (https://ujiyari.com/vocab/resilience/). Cut the
structural trade deficit by scaling domestic capacity in electronics, active pharmaceutical

ingredients and clean-energy components rather than merely taxing imports.

PYQ LINKAGE AND PRACTICE

This links to UPSC Mains questions on the impact of global economic developments on the Indian economy
(GS3) and on India-China economic relations (GS2), and to prelims themes on trade remedies, anti-dumping
duties and India’s external sector. The recurring focus on protectionism versus free trade in Mains feeds

directly here.

Practice question: “China’s economic slowdown is simultaneously a threat and an opportunity for India.”
Analyse, with reference to the risks of dumping and the promise of supply-chain diversification. (250 words,

15 marks)
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Sources: The Hindu editorial on China’s growth slowdown (https://www.thehindu.com/opinion/editorial/),

Directorate General of Trade Rexnedies (hips:/amvndgtagpuindy Ministryef Gomunerce and Industry,

Government of India (https://commerce.gov.in/)

Source: A Slower Dragon: Why China Growth Problem Is India Trade Test — Ujiyari.com | Free UPSC & State PCS
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