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Every fact web-verified against primary sources (https://ujiyari.com/how-we-verify/)

WHY IN NEWS

In , the Hyderabad-based space company Dhruva Space was reported as the first company to

receive an investment under the Antariksh Venture Capital Fund (AVCF), India’s dedicated

government-anchored venture-capital fund for the space sector. The fund is reported to have deployed

around Rs 60 crore into Dhruva Space as its maiden investment, marking the first deployment of

institutional capital under the space-sector reform architecture.

THE INVESTMENT

According to reports, the AVCF made its opening investment of about Rs 60 crore in Dhruva Space, a

full-stack space-engineering firm that builds satellites, satellite platforms and ground systems. The company is

reported to hold an order book exceeding Rs 500 crore, and the capital is intended to support the expansion

of its satellite-manufacturing capacity and the development of space infrastructure and critical technologies.

The significance is less about the size of a single cheque and more about the signal. For the first time, a

sovereign-anchored fund dedicated to space has actually written a cheque to a private Indian space

startup. It converts years of policy announcement into a live financing transaction, and it validates the idea

that private “NewSpace” firms in India are investable at scale.

THE FUND: STRUCTURE AND ORIGINS

The Antariksh Venture Capital Fund was created to solve a specific problem: space startups need

patient, long-horizon capital that conventional venture funds, wary of long gestation and heavy hardware

costs, are reluctant to supply.
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FEATURE REPORTED DETAIL

Purpose Dedicated venture capital for Indian space-tech startups

Anchor IN-SPACe (Department of Space)

Manager SIDBI (https://ujiyari.com/terms/sidbi/) Venture Capital Limited

Corpus Reported at around Rs 1,600 crore (an initial close near Rs 1,000 crore)

First investment Dhruva Space (reported around Rs 60 crore)

The fund’s design is deliberate (https://ujiyari.com/vocab/deliberate/): a government body anchors the capital to

signal confidence and de-risk the space, while a professional venture manager runs the investment decisions.

It invests across the value chain, from launch systems and satellites to ground services, earth observation and

downstream applications. Because these details are drawn from press reporting and company statements,

exact figures should be read as reported rather than officially final.

THE REFORM ARCHITECTURE BEHIND IT

The AVCF does not stand alone; it is the financing layer of a broader opening of India’s space sector.

The Indian National Space Promotion and Authorisation Centre (IN-SPACe) is the single-

window autonomous body under the Department of Space, set up in 2020, that promotes and

authorises private (non-governmental entity) space activity. It is the regulator-cum-facilitator that

lets private firms use ISRO facilities, launch their own missions and build space assets.

NewSpace India Limited (NSIL) is the commercial arm of ISRO. It handles the demand side of

commercialisation: technology transfer to industry, satellite services, and marketing India’s launch capacity.

The Indian Space Policy 2023 formally opened the sector to private players and defined the roles of ISRO,

IN-SPACe and NSIL. To draw in capital, the government also liberalised foreign direct investment,

permitting up to 100 per cent FDI in parts of the space sector under a revised route structure. Together

these reforms aim to grow India’s share of the fast-expanding global space economy.

IN-SPACe

NSIL

The Policy Frame
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WHY IT MATTERS FOR THE ECONOMY

Financing the private space economy. Hardware-heavy deep-tech startups fail not for lack of ideas but

for lack of long-horizon capital. A dedicated, government-anchored fund plugs this gap and can crowd in

private and foreign investors who now see a credible lead investor.

Self-reliance and dual use. A domestic satellite and launch industry strengthens Atmanirbhar Bharat

in a strategically sensitive sector with civilian and security applications, from communications to earth

observation.

Growth potential. The global space economy is projected to expand substantially over the coming decade,

and India, with a low-cost launch record and a growing startup base, is positioned to capture a rising share,

provided financing keeps pace with ambition.

WAY FORWARD

The first AVCF investment is a proof of concept: the pipeline from policy (Indian Space Policy 2023) to

institution (IN-SPACe) to capital (AVCF) to company (Dhruva Space) now works end to end. The

task ahead is to scale this, so that a single maiden investment becomes a steady flow across many startups, to

keep regulatory clearances through IN-SPACe fast and predictable, and to ensure the FDI opening

translates into real foreign capital and technology. If sustained, this is how a state-led space programme

evolves into a broad-based space economy.

UPSC RELEVANCE

GS Paper 3: Indian economy and mobilisation of resources, science and technology developments and their

applications, and achievements of Indians in science and technology.

Prelims pointers:

IN-SPACe is the single-window autonomous body under the Department of Space, set up

in 2020, that promotes and authorises private space activity.

NewSpace India Limited (NSIL) is the commercial arm of ISRO.

The Indian Space Policy 2023 opened the sector to private players; up to 100 per cent FDI

was permitted in parts of the space sector.

The Antariksh Venture Capital Fund is India’s dedicated space-tech venture fund, anchored

by IN-SPACe.

Dhruva Space (Hyderabad) is reported as the first recipient of an AVCF investment (around Rs

60 crore).
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Mains question: “The maiden investment of the Antariksh Venture Capital Fund marks a new phase in

financing India’s private space economy. Discuss the role of policy reform and institutions such as IN-SPACe

in enabling start-ups and self-reliance in space technology.” (15 marks, 250 words)

FACTS CORNER

📌  FACTS CORNER, KNOWLEDGEPEDIA

Sources: IN-SPACe (https://www.inspace.gov.in/), Department of Space (https://www.isro.gov.in/), Dhruva Space (htt

ps://www.dhruvaspace.com/), reputable press

Source: Dhruva Space Becomes First Recipient of the Antariksh VC Fund — Ujiyari.com | Free UPSC & State PCS

Current Affairs

Event: July 2026, Dhruva Space reported as first recipient of an investment (around Rs 60 crore)
under the Antariksh Venture Capital Fund (AVCF).

AVCF: India’s dedicated space-tech venture fund, anchored by IN-SPACe, managed by SIDBI
Venture Capital Limited; corpus reported around Rs 1,600 crore.

IN-SPACe: single-window autonomous body under the Department of Space, set up 2020, promotes
and authorises private space activity.

NSIL: commercial arm of ISRO.

Policy: Indian Space Policy 2023 opened the sector; up to 100 per cent FDI permitted in parts of the
space sector.

Note: investment figures are as reported in press and company statements.
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