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WHY IN NEWS

Data released on July 1, 2026 showed gross Goods and Services Tax (GST) collection for June 2026 at about

Rs 1,94,812 crore, a 13.9 per cent year-on-year rise, the fastest growth in 13 months.

THE JUNE 2026 NUMBERS

India’s gross GST collection for June 2026 stood at about Rs 1,94,812 crore, up 13.9 per cent from about Rs
1,71,105 crore in June 2025. It is the strongest year-on-year growth in 13 months. After adjusting for refunds,

net GST revenue was about Rs 1,62,377 crore, an 11.2 per cent increase over the corresponding month last

year.
INDICATOR JUNE 2026 YEAR-ON-YEAR CHANGE
Gross GST collection About Rs 1,904,812 crore Up 13.9 per cent
Net GST revenue About Rs 1,62,377 crore Up 11.2 per cent
Import GST revenue Surged Up about 34.6 per cent
Domestic GST revenue Modest rise Up about 6.5 per cent

The Import-Driven Story

The standout feature of the June data is the divergence between import and domestic collections. Revenue
from imports surged about 34.6 per cent, while domestic revenue grew a modest 6.5 per cent. The overall

double-digit headline is therefore powered largely by robust import activity rather than a broad-based
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acceleration in domestic consumption, a nuance (https://ujiyari.com/vocab/nuance/) that matters for reading the

strength of the underlyingygﬁ?@mffairs - ujiyari.com - Free Daily Current Affairs for UPSC & State PCS

First-Quarter FY 2026-27 Picture

Cumulative gross collection for the first quarter of FY 2026-27, April to June, reached about Rs 6.32 lakh
crore, up 8.4 per cent. The quarter includes April 2026, which recorded the all-time monthly high of about Rs

2.43 lakh crore, the largest single-month GST mop-up since the tax was introduced.

UNDERSTANDING THE GST FRAMEWORK

The Goods and Services Tax is a destination-based, dual tax on the supply of goods and services. “Destination-
based” means the tax accrues to the state where goods or services are finally consumed rather than where they

are produced. “Dual” means both the Union and the States levy it concurrently.

COMPONENT LEVIED BY APPLIES TO
Central GST (CGST) Union government | Intra-state supplies
State GST (SGST) State governments Intra-state supplies

Integrated GST (IGST) | Union government | Inter-state supplies and imports

Constitutional Foundations

GST was introduced by the 101st Constitutional Amendment Act, 2016, which came into force with the tax
rollout on July 1, 2017. The GST Council, the federal body that decides rates, exemptions and rules, operates
under Article 279A of the Constitution. Chaired by the Union Finance Minister, it embodies cooperative fiscal

federalism (https://ujiyari.com/terms/fiscal-federalism/) between the Centre and the States.

GST 2.0 and the Two-Rate Structure

The GST 2.0 reform of 2025 rationalised the earlier four-slab system (5, 12, 18 and 28 per cent) into two
primary rates of 5 and 18 per cent, plus a 40 per cent demerit rate on sin and luxury items. This simplification,
effective from late 2025, was intended to ease compliance, cut household costs and lift consumption, factors

that shape the buoyancy visible in current collections.

ANALYSIS AND WAY FORWARD

Strong GST collections are widely read as a proxy (https://ujiyari.com/vocab/proxy/) for economic formalisation and
consumption strength. The near-14 per cent headline for June 2026 is encouraging, and the year-to-date
growth confirms a healthy revenue trajectory into FY 2026-27. Rising collections give both the Centre and the

States more fiscal room for capital spending and welfare without widening deficits.
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Yet the composition warrants caution. With import GST up about 34.6 per cent against domestic growth of

only 6.5 per cent, the bugyaney leansheavily:on.impertss Sustained, broadr-based strength requires domestic

demand and manufacturing to accelerate, not just import flows. The near-term test of the GST 2.0 reform is
whether the simpler two-rate structure translates rate cuts on essentials into higher consumption and, in turn,
a durable rise in domestic collections. Continued gains in compliance, plugging of evasion through data

analytics, and stable slabs will be key to keeping the buoyancy intact.

ANALYSIS AND WAY FORWARD: BUOYANCY IN CONTEXT

Tax buoyancy, the responsiveness of tax revenue to growth in the economy, remains the central metric to
watch. If GST revenue keeps outpacing nominal GDP growth, it signals both a widening tax base and

improving compliance, the twin promises made when GST was launched.

UPSC RELEVANCE

GS Paper 3: Indian economy and issues relating to mobilisation of resources; government budgeting; growth

and taxation; fiscal federalism (https://ujiyari.com/terms/federalism/).
Prelims pointers:
e GST was introduced by the 101st Constitutional Amendment Act, 2016, and rolled out on July 1,
2017.

® The GST Council is a constitutional body under Article 279A, chaired by the Union Finance

Minister.

e GST is a destination-based, dual tax comprising CGST, SGST and IGST; IGST applies to inter-state

supplies and imports.

® GST 2.0 (2025) rationalised slabs to two primary rates of 5 and 18 per cent, plus a 40 per cent

demerit rate.
® June 2026 gross GST: about Rs 1,94,812 crore, up 13.9 per cent; April 2026 was the all-time high at

about Rs 2.43 lakh crore.

Mains question: “Robust GST collections reflect economic formalisation, but their composition reveals
structural concerns.” Discuss with reference to the trends in India’s GST revenue in 2026. (15 marks, 250

words)
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FACTS CORNER

FACTS CORNER, KNOWLEDGEPEDIA

June 2026 gross GST: About Rs 1,94,812 crore, up 13.9 per cent year-on-year (from about Rs
1,71,105 crore in June 2025); fastest growth in 13 months; data released July 1, 2026.

Net GST revenue: About Rs 1,62,377 crore, up 11.2 per cent.

Import vs domestic: Import GST surged about 34.6 per cent; domestic revenue grew a modest 6.5
per cent.

Q1 FY 2026-27 (April to June): Cumulative gross collection about Rs 6.32 lakh crore, up 8.4 per
cent.

All-time high: April 2026, about Rs 2.43 lakh crore, the record single-month collection.
Nature of GST: Destination-based, dual tax (CGST + SGST + IGST).
Constitutional basis: 101st Constitutional Amendment Act, 2016; GST Council under Article 279A.

GST 2.0 (2025): Two primary rates of 5 and 18 per cent, plus a 40 per cent demerit rate.

Sources: Press Information Bureau (https://pib.gov.in/), Ministry of Finance (https://finmin.nic.in/), GST Council (h

ttps://gstcouncil.gov.in/), Business Today (https://www.businesstoday.in/)

Source: June 2026 GST Collections Rise Nearly 14 Per Cent — Ujiyari.com | Free UPSC & State PCS Current Affairs
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