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Rural Safety Nets: Wage Employment and
Housing in a Weak Monsoon Year

| Kurukshetra Chapter 3 - 4 minread -

Theme analysis for Kurukshetra July 2026 (Rural Livelihoods and a Resilient Rural Economy), built from

verified PIB and ministry data.

When the rains fail, the rural poor need two things quickly: a wage they can earn without owning land, and the
security of a home. India’s two largest rural guarantees answer exactly these needs. In 2026 both have been
reshaped, the wage employment programme through fresh legislation and the housing mission through a five

year extension. A below normal monsoon makes this the most consequential pairing in the edition.

FROM MGNREGA TO G-RAM-G

The Mahatma Gandhi National Rural Employment Guarantee Act had guaranteed 100 days of unskilled
wage work per rural household since 2006. In December 2025 it was recast into a new framework, the
Viksit Bharat Guarantee for Rozgar and Ajeevika Mission (Gramin), or G-RAM-G, which raises
the legal guarantee to 125 days per household in a financial year. Budget 2026-27 carried a first full-year
allocation of about Rs 95,692 crore for the new mission, alongside a transition provision to clear pending

dues.

The design intent is a demand driven safety net that also builds durable assets, water harvesting structures,
farm ponds, rural roads and land development, so that public wages leave behind productive infrastructure.
Wages have been revised upward, with the reference daily rate moving from about Rs 349 to Rs 370 and
state-wise variation on top. The scale of the legacy programme is instructive: between FY 2014-15 and FY
2024-25 it generated about 2,923 crore person-days of work, a measure of how central this guarantee is to

the rural labour market.

FEATURE EARLIER MGNREGA G-RAM-G FROM DECEMBER 2025
Legal guarantee 100 days per household 125 days per household

Reference wage About Rs 349 a day About Rs 370 a day

Budget marker Legacy allocations About Rs 95,692 crore in 2026-27

Core purpose Wage employment and assets Wage employment, assets and livelihoods
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WHY 125 DAYS MATTERS THIS YEAR

A guaranteed extra 25 days is not a small change in a below normal monsoon season. The India
Meteorological Department’s revised forecast of 90 percent of the Long Period Average implies weaker
kharif activity and fewer farm wage days. In such a year the wage guarantee acts as an automatic stabiliser: as
private farm work dries up, demand for public work rises, putting cash into exactly the districts that rainfall
has failed. The enhanced 125 day ceiling gives distressed households more room before their earning capacity

is exhausted.

HOUSING AS AN ASSET AND A SHOCK ABSORBER

The second pillar is Pradhan Mantri Awaas Yojana Gramin (PMAY-G), the rural housing mission that
provides financial assistance for a pucca house with a toilet, electricity and clean cooking access through
convergence with other schemes. In 2024 the Cabinet extended PMAY-G across FY 2024-25 to FY 2028-
29 with 2 crore additional houses, lifting the cumulative target to about 4.95 crore. By mid 2025 more

than 2.82 crore houses had been completed and around 3.85 crore sanctioned.

Housing is both a welfare good and an economic multiplier. Construction generates local unskilled work, often
dovetailing with the wage guarantee, so a single rural family can earn wages while building assets. A
completed home also anchors families in the village, reducing distress migration, which tends to spike in
drought years. In a weak monsoon, the pairing of guaranteed wages with an active housing build gives the

rural economy a demand cushion that pure farm income cannot.

CHALLENGES FOR MAINS

Three issues deserve nuance. First, payment delays have historically dented the credibility of the wage
guarantee, and the transition to G-RAM-G must not reopen that wound. Second, asset quality varies, and
weak planning can produce works that do not last a single monsoon. Third, targeting and inclusion in
housing remain contested, since eligibility revisions decide who is left out. The move to a new funding
structure that shares costs between Centre and states also raises federal questions about who pays when

demand surges.

UPSC ANGLE

For GS Paper 3, this chapter sits at the intersection of employment, inclusive growth, and rural infrastructure. For
GS Paper 2, it is a study in rights-based welfare and the evolution of a statutory guarantee. The sharpest Mains
framing is counter-cyclical: rural safety nets are tested precisely when agriculture fails, and 2026, with its below
normal monsoon, is that test. A convincing answer will argue that wage employment and housing are not
standalone schemes but the counter-cyclical backbone that lets rural India absorb a bad season without sliding into

crisis.
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