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🎤
INTERVIEW ANGLE

"A hotel in India can need dozens of licences before it serves a single meal. If the demand exists
and the sites are world-class, what exactly is holding Indian tourism back?"

Source: Original editorial ↗ The Indian Express

Every fact web-verified against primary sources (https://ujiyari.com/how-we-verify/)

WHY THIS MATTERS NOW

The NITI Aayog report “Unlocking Growth in Tourism and Hospitality” (launched June 30, 2026)

argues that India’s tourism is held back by regulatory complexity, not weak demand. It proposes visa-on-

arrival for select countries, single licences and fewer approvals. For an aspirant, this is a GS3 case on ease

of doing business (https://ujiyari.com/terms/ease-of-doing-business/), employment and cooperative

federalism, since tourism is largely a State subject.

THE CRUX IN 60 WORDS

India’s tourism constraint is governance, not demand. Hotels and restaurants face dozens of overlapping

approvals; a heavy visa regime limits arrivals. The NITI Aayog roadmap proposes visa-on-arrival with

rationalised e-visas, a single health-trade and single liquor licence, removal of eating-house permits,

and single-window clearance. Because tourism is largely a State subject, delivery depends on

cooperative federalism (https://ujiyari.com/terms/cooperative-federalism/), not central diktat.
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THE ISSUE, DECODED

CONCEPT WHAT IT MEANS WHY IT MATTERS

Binding constraint The one bottleneck limiting

output

Here it is regulation, not demand

Single-window / single

licence

One approval replacing many Cuts cost, delay and discretion

Visa-on-arrival (VoA) Visa granted at entry for

select countries

Expands the inbound market quickly

Tourism as State

subject

Land and licensing sit with

states

Reform needs cooperative federalism (https://ujiyar

i.com/terms/federalism/)

THE ANALYSIS: DEREGULATION AS A JOBS REFORM

DATA AND INSTITUTIONS VAULT

NITI Aayog’s “Unlocking Growth in Tourism and Hospitality”, launched 30 June 2026 with the

Ministry of Tourism. Visa reform: phased tourist visa-on-arrival with a 90-day, multiple-entry

facility for select countries; e-visa categories rationalised (tourism, business, medical, student, dependents).

Deregulation: single health-trade licence, single liquor licence for multi-outlet hotels, removal of the

eating-house licence, longer bar and FSSAI (https://ujiyari.com/terms/fssai/) validity, scrapping

project-stage approvals, via single-window clearance. Federal frame: tourism and licensing are

largely State/local subjects; delivery needs cooperative federalism. Concept: ease of doing business;

employment intensity of tourism; deregulation vs standards.

The bottleneck is regulatory. A hotel can face overlapping central, state and local approvals that

raise costs and deter investment despite strong demand.

1

Visas cap the market. A cumbersome regime limits arrivals; phased visa-on-arrival and

rationalised e-visas widen it.

2

Single licences cut friction. One health-trade and one liquor licence, fewer approvals and single-

window clearance lower the entry barrier.

3

Federalism is the delivery channel. Because tourism and licensing are largely State subjects,

the Centre recommends but states must adopt.

4

Ujiyari Current Affairs · ujiyari.com · Free Daily Current Affairs for UPSC & State PCS

UPSC & STATE PCS CURRENT AFFAIRS ujiyari.com ↗

Tourism's Binding Constraint Is Governance 3 / 9

https://ujiyari.com/terms/federalism/
https://ujiyari.com/terms/federalism/
https://ujiyari.com/terms/fssai/
https://ujiyari.com/


THE DEBATE

Argument for deregulation: Demand exists and sites are world-class; the licensing thicket and visa

friction are what deter investment and arrivals. Single licences, visa-on-arrival and single-window clearance

are among the cheapest job-creating reforms available.

Argument for caution: Openness must not erode safety, hygiene, heritage protection and worker welfare;

visa and security checks and standards must be preserved.

Balanced verdict: The two are not in conflict. Deregulation means fewer, smarter approvals, not the

absence of standards. Keep the safety and heritage floor, remove the redundant permits, and let cooperative

federalism carry it to the states.

HOW TO THINK ABOUT THIS (TRANSFERABLE SKILL)

Growth is limited by one bottleneck at a time, not by everything at once. Before prescribing subsidies or

campaigns, ask what actually stops output, is it demand, capital, skills, or, as here, regulation? Fixing the

binding constraint yields more than spreading effort across non-binding ones. For tourism, the constraint is

governance, so the reform is deregulation, not promotion.

DIAGRAM-IN-WORDS

World-class sites + rising travel demand -> BUT dozens of overlapping licences + heavy

visa regime -> high cost + delay -> investment and arrivals deterred -> NITI Aayog

roadmap: visa-on-arrival + single licences + single-window clearance ->

tourism/licensing are State subjects -> cooperative federalism: states adopt -> lower

barriers + preserved safety/heritage -> jobs and growth unlocked

THE WAY FORWARD

Liberalise visas. Roll out phased visa-on-arrival with multiple entry for select countries and

rationalise e-visa categories.

1

Consolidate licences. Introduce single health-trade and single liquor licences, remove redundant

eating-house permits, and extend registration validity.

2

Deliver single-window clearance. Scrap project-stage approvals and digitise approvals into one

integrated window.

3

Carry states along. Use cooperative federalism to help states adopt the reforms while protecting

safety, hygiene, heritage and worker welfare.

4
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THE TAKEAWAY BOX

Argue that tourism’s binding constraint is regulatory governance, not demand, and that deregulation

delivered through cooperative federalism is a low-cost, employment-rich reform.

“India does not need to manufacture demand for tourism; it needs to stop obstructing supply.”

NITI Aayog “Unlocking Growth in Tourism and Hospitality” (30 June 2026); visa-on-arrival with 90-day

multiple entry; single health-trade and liquor licences; single-window clearance; tourism as a largely State

subject.

How do you deregulate (https://ujiyari.com/vocab/deregulate/) without lowering safety, hygiene and heritage

standards? Where should discretion end and rule-based clearance begin?

UPSC has asked on ease of doing business, employment generation and cooperative federalism. This

editorial ties them to tourism-sector reform.

ease of doing business, employment, cooperative federalism, visa policy, NITI Aayog, services economy.

Sources: Indian Express (https://indianexpress.com/section/opinion), NITI Aayog (https://www.niti.gov.in), Ministry of

Tourism (https://tourism.gov.in)
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K E Y  A R G U M E N T S  A T  A  G L A N C E

✓ SUPPORTING

⚠ COUNTER

Some caution that deregulation must not come at the cost of safety, hygiene, heritage
protection and worker welfare, and that light-touch security and visa checks are needed to
balance openness with risk.

→ WAY FORWARD

Adopt visa-on-arrival for select countries, create single health, liquor and trade licences, scrap
redundant approvals via single-window clearance, and align states through cooperative
federalism while protecting safety and heritage.

India’s tourism potential is held back not by weak demand but by
regulatory complexity, a heavy licensing burden and a restrictive

visa regime; the NITI Aayog roadmap’s push for visa liberalisation,
single licences and fewer approvals shows that deregulation and

cooperative federalism, since tourism is largely a State subject, are
the way to unlock jobs and growth.

A hotel or restaurant can require dozens of overlapping central, state and local approvals,
raising costs and deterring investment even where demand is strong.

A cumbersome visa regime limits inbound arrivals; a phased shift toward visa-on-arrival and
rationalised e-visa categories can expand the market quickly.

Because tourism, land, and licensing are largely State subjects, real deregulation depends on
cooperative federalism and states adopting single licences and single-window clearance.
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✍️ MAINS ANSWER FRAMEWORK

QUESTION

"India's tourism sector is constrained not by demand but by regulatory complexity and licensing burden."

Examine, with reference to the NITI Aayog roadmap and cooperative federalism. (250 words)

INTRODUCTION

A hotel in India can need dozens of licences before it serves a single meal. The country has world-class

sites and rising travel demand, so the honest question is not whether tourists will come, but what stops
India from turning that demand into jobs.

The answer is governance.

BODY

The NITI Aayog roadmap, “Unlocking Growth in Tourism and Hospitality”, diagnoses the binding constraint
correctly: it is regulatory complexity, not demand. A single hotel can face overlapping central, state and

local approvals, health-trade licences, liquor licences, eating-house permits, project-stage clearances, that
raise costs, delay projects and deter investment.

The report’s remedies follow the diagnosis: a phased move to a tourist visa-on-arrival framework with
multiple-entry facility for select countries and rationalised e-visa categories to widen the inbound market;

and on the supply side, a single health-trade licence and a single liquor licence for a hotel’s multiple
outlets, removal of the eating-house licence, longer validity for bar and FSSAI registrations, and scrapping

the Ministry’s project-stage approvals, delivered through single-window clearance. The federal point is
decisive.
Tourism, land and much of licensing are State or local subjects, so the Centre can recommend but the

states must adopt; real deregulation is an exercise in cooperative federalism, not a central diktat. The
counter, that openness must not erode safety, hygiene, heritage and worker welfare, is legitimate and

easily met: deregulation means fewer, smarter approvals, not the absence of standards.
Tourism is uniquely employment-intensive, so cutting the licensing thicket is among the cheapest job-

creating reforms available.

CONCLUSION

India does not need to manufacture demand for tourism; it needs to stop obstructing supply. Visa
liberalisation, single licences and single-window clearance, adopted cooperatively by the states, would turn

a licensing thicket into one of India’s most employment-rich growth engines.
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