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INTERVIEW ANGLE

"A signed FTA is a beginning, not an end. What determines whether a trade deal actually
delivers, the text, or the implementation that follows it?"

Source: Original editorial #  The Hindu

® Every fact web-verified against primary sources (https://ujiyari.com/how-we-verify/)

WHY THIS MATTERS NOW

The India-UK Comprehensive Economic and Trade Agreement (CETA), signed in July 2025, is set to enter
into force in 2026, the most consequential phase of a bilateral (https://ujiyari.com/vocab/bilateral/) economic
relationship that has long underperformed its potential. As the deal moves from text to effect, it is being read
both as a trade anchor and as a template for India’s other negotiations, notably with the European Union. The
real question is whether the projected gains will materialise, which depends far more on implementation than

on signature.

THE CRUX IN 60 WORDS

The India-UK CETA liberalises around 99 percent of UK and 90 percent of Indian tariff lines, includes India’s
first government procurement chapter, and eases professional mobility via the Double Contributions
Convention. It marks the most consequential phase of bilateral ties and a template for future pacts. But gains

depend on implementation, regulatory alignment and services and mobility access, not the deal alone.
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THE ISSUE, DECODED

CONCEPT WHAT IT MEANS WHY IT MATTERS

CETA / FTA India-UK Comprehensive Economic Most consequential India deal with a
and Trade Agreement major Western economy

Tariff liberalisation ~99% UK lines, ~90% Indian lines Duty advantage for labour-intensive
opened Indian exports

Government procurement India’s first such FTA chapter Opens UK public contracts; sets a

chapter precedent

Double Contributions Avoids double social-security payments Eases services mobility, a key Indian

Convention for professionals demand

Template effect CETA shapes India’s posture in EU and Strategic, beyond bilateral gains
other talks

THE ANALYSIS

® Market access for labour-intensive exports. Textiles, leather, footwear, gems and jewellery,
marine products and engineering goods gain duty advantages in a high-value UK market, sectors

that generate employment in India.

O A new template in procurement and mobility. CETA includes India’s first comprehensive
government procurement chapter and a Double Contributions Convention that spares Indian

professionals duplicate social-security payments, addressing a long-standing mobility grievance.

O The template effect is the deeper prize. Concessions and architecture agreed with the UK
shape India’s negotiating posture with the EU and other partners, raising the stakes of getting

CETA’s implementation right.

o Projections are not promises. Headline trade-gain and GDP-uplift figures are long-run, model-
based estimates. They materialise only if non-tariff barriers fall and services commitments are

operationalised.

> Standards are the hidden hurdle. Indian exporters must upgrade product standards and

quality to actually use UK tariff concessions; market access on paper is not market access in practice.

o Sensitive sectors need calibration. Liberalisation exposes some domestic producers; transition

periods and safeguards must cushion vulnerable segments while keeping the deal’s ambition intact.
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DATA AND INSTITUTIONS VAULT

CARRY THESE INTO THE EXAM HALL.

India-UK CETA: signed 24 July 2025, set to enter into force in 2026; liberalises ~99% of UK tariff
lines and ~90% of Indian tariff lines.

Firsts: India’s first comprehensive government procurement chapter in an FTA; Double
Contributions Convention (DCC) easing social-security costs for professionals.

Gainer sectors (India): textiles, leather and footwear, gems and jewellery, marine products,
engineering goods.

Negotiating context: parallel India-EU FTA talks; India’s broader FTA push (UAE CEPA 2022,
Australia ECTA 2022, EFTA TEPA 2024).

Concepts: tariff vs non-tariff barriers; Rules of Origin; services and Mode 4 (movement of
professionals).

THE DEBATE

Argument that CETA is transformative: It unlocks duty-free access for India’s labour-intensive exports,
secures mobility gains, and sets a template that strengthens India’s hand in the bigger EU negotiation. It

signals India is open for high-standard trade deals.

Argument for caution: Tariff cuts expose vulnerable domestic sectors; projected gains are long-run
estimates that may underdeliver if standards alignment and services access lag; non-tariff barriers can quietly

neutralise tariff wins.

Balanced verdict: Both hold. CETA is genuinely consequential and a sound template, but its value is
contingent (https://ujiyari.com/vocab/contingent/), not guaranteed. The decisive variable is post-signature
execution: standards upgradation, services operationalisation and sensible safeguards. Celebrating the

signature without delivering the implementation would convert an anchor into an illusion.

HOW TO THINK ABOUT THIS (TRANSFERABLE SKILL)

A signed agreement, law, or scheme is an enabling framework, not a result. Always ask: what
implementation capacity, behavioural change or standards upgrade must follow for the framework to
deliver? This implementation-gap lens applies equally to FTAs, welfare schemes and constitutional

amendments.
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DIAGRAM-IN-WORDS

CETA signed (2025) -> enters force (2026) -> tariff liberalisation + procurement +
mobility -> IF standards aligned + services operationalised + sectors safeguarded ->

realised gains + template for EU talks; IF not -> projections under-deliver

THE WAY FORWARD

0 Front-load implementation, with clear timelines, customs readiness and Rules-of-Origin clarity

So exporters can use concessions from day one.

2] Upgrade standards, supporting MSMEs and exporters to meet UK quality, safety and

sustainability norms.

3] Operationalise services and mobility, ensuring the Double Contributions Convention and

professional access translate into real movement.

4] Safeguard sensitive sectors, using calibrated (https://ujiyari.com/vocab/calibrated/) transition periods

and monitoring for import surges.

L5/ Leverage (https://ujiyari.com/vocab/leverage/) the template, carrying CETA’s lessons into the

India-EU and other negotiations to maximise strategic value.

THE TAKEAWAY BOX

Argue that CETA’s significance is real but contingent, the implementation gap, not the text, determines

whether trade deals deliver; use it as a template-and-execution case study.

“An anchor only holds if the chain is sound; India’s gains will be proportionate to its implementation, not its

celebration of signature.”

India-UK CETA signed 24 July 2025, in force 2026; ~99% UK and ~90% Indian tariff lines; first
government procurement chapter; Double Contributions Convention; UAE CEPA 2022, Australia ECTA

2022, EFTA TEPA 2024.

How should a government balance the political appeal of signing trade deals against the unglamorous work

of implementation that actually delivers gains?

“What are the key areas of reform if the WTO has to survive in the present context of Trade War...?” and
questions on FTAs and India’s trade strategy (GS3).

India-EU FTA, services trade and Mode 4, non-tariff barriers, export competitiveness, and the China Plus

One supply-chain shift.
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Sources: The Hindu (https://www.thehindu.com/opinion), Ministry of Commerce and Industry (https://commerce.gov.

in), Department for Busingss and-Trade, Uk chitps:faausigovadeht Affairs for UPSC & State PCS

Source: The India-UK FTA as a Trade Anchor — Ujiyari.com | Free UPSC & State PCS Editorial Analysis

® KEY ARGUMENTS AT A GLANCE

The India-UK FTA marks the most consequential phase of bilateral
economic ties and a template for future pacts, but realising its
gains depends on implementation, regulatory alignment, and

services and mobility access, not the signature alone.

v SUPPORTING

* The CETA liberalises around 99 percent of UK tariffs and 90 percent of Indian tariff lines, and
is projected to lift bilateral trade substantially in the long run.

* Itincludes India’s first comprehensive government procurement chapter and a Double
Contributions Convention easing mobility for professionals.

* As a template, CETA shapes India’s negotiating posture in the EU and other ongoing FTA
talks.

A COUNTER

Tariff liberalisation can expose vulnerable domestic sectors, and headline trade-gain

projections often overstate outcomes if non-tariff barriers and services access lag.

- WAY FORWARD

Front-load implementation, ensure regulatory standards alignment for exporters, secure
services and mobility gains, and protect sensitive sectors through calibrated transition periods.
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QUESTION

The India-UK Comprehensive Economic and Trade Agreement is set to enter into force in 2026. Critically
examine its significance as a template for India's trade strategy, and the implementation challenges that

will determine whether projected gains materialise. (250 words)

INTRODUCTION

Trade agreements are signed in capitals but realised in factories, ports and visa queues. The India-UK
Comprehensive Economic and Trade Agreement, set to enter into force in 2026, is India’s most ambitious

deal with a major Western economy, but its promise rests on what happens after the ink dries.

BODY

The CETA, signed in July 2025 and entering into force in 2026, liberalises roughly 99 percent of UK tariff
lines and around 90 percent of Indian lines, and is projected to raise bilateral trade substantially in the long
run while lifting both economies’ output. Its significance is threefold.

First, market access: Indian textiles, leather, gems, marine and engineering exports gain duty advantages in
a high-value market. Second, the deal breaks new ground with India’s first comprehensive government
procurement chapter and a Double Contributions Convention that eases social-security costs for Indian
professionals working in the UK, a long-standing mobility demand.

Third, and most strategically, CETA becomes a template that shapes India’s posture in parallel talks with the
EU and others. Yet the projected gains are not automatic.

Realisation depends on implementation capacity, alignment with UK regulatory and product standards
(where Indian exporters must upgrade quality), the actual operationalisation of services and mobility
commitments, and managing exposure for sensitive domestic sectors. A deal is a framework; outcomes are

an implementation problem.

CONCLUSION

CETA is rightly seen as a trade anchor and a template, but anchors only hold if the chain is sound. India’s
gains will be proportionate to the seriousness of its implementation, standards upgradation, and follow-

through on services and mobility, not to the celebration of signature.
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