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INTERVIEW ANGLE

"India is the fastest-growing major economy and an aspiring developed nation by 2047. Is that
headline a strength to build on, or a story that hides the structural cracks beneath it?"

Source: Original editorial #  The Hindu

® Every fact web-verified against primary sources (https://ujiyari.com/how-we-verify/)

WHY THIS MATTERS NOW

India routinely tops the league table as the fastest-growing major economy and frames itself as a Viksit
Bharat 2047 frontrunner. An op-ed by D. Raja (CPI) in The Hindu argues that this self-image masks
structural fragilities. For an aspirant, this is a core GS3 question on the quality, distribution and
resilience (https://ujiyari.com/vocab/resilience/) of growth, and a GS2 question on the welfare state (htip

s://ujiyari.com/terms/welfare-state/) and external dependence.

THE CRUX IN 60 WORDS

India’s headline growth is genuine but uneven. Rural safety nets are thinning, consumption is K-

shaped, the current account stays externally dependent on imported energy, capital and remittances,
and India remains a buyer, not a maker in frontier technology. External shocks, energy prices, currency

pressure, compound domestic weakness. Growth must become broad-based and shock-resistant.

The Cracks Beneath the Story of India's Growth 2/9


https://www.thehindu.com/opinion
https://ujiyari.com/how-we-verify/
https://ujiyari.com/vocab/resilience/
https://ujiyari.com/terms/welfare-state/
https://ujiyari.com/terms/welfare-state/
https://ujiyari.com/

\\ \
& ujivari UPSC & STATE PGS CURRENT AFFAIRS

THE ISSUE, DECODED

CONCEPT WHAT IT MEANS WHY IT MATTERS

K-shaped recovery Top rises while bottom stagnates Aggregate growth hides distress below

Current account Imports plus net outflows exceed exports External shocks pass straight into the

deficit plus inflows economy

Frontier technology Chips, AI compute, batteries, high-end India buys rather than makes the

equipment strategic inputs

Rural safety net Wages, welfare and employment guarantees | The cushion for the bottom half is

thinning

THE ANALYSIS

® Growth is real but the average conceals. A strong headline GDP number coexists with broadly
stagnant real rural wages and a K-shaped consumption pattern, so the gains are concentrated near

the top.

© The safety net is thinning. Welfare transfers and the rural employment guarantee that once

cushioned shocks have weakened in real terms, removing the floor under the most exposed

households.

3 The external account is fragile. A persistent goods trade deficit, dependence on imported crude
and capital, and reliance on remittances leave the current account exposed to energy-price spikes

and rupee pressure.

o India buys, it does not make. In semiconductors, AI compute, batteries and high-end capital
goods, India sits low on the value chain, importing the most strategic inputs rather than producing

them.

® Shocks compound. An external shock, oil prices or a currency slide, lands on top of domestic

distribution weakness, so the two amplify each other rather than cancel out.
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DATA AND INSTITUTIONS VAULT

Viksit Bharat 2047, India’s stated aim of becoming a developed nation by its centenary of independence.
The safety net: MGNREGA (rural employment guarantee); National Food Security Act, 2013 (http
s://ujiyari.com/legislation/food-security-act-2013/); PM-KISAN income support. External anchors: the
current account deficit (CAD) as a share of GDP; the balance of payments; foreign exchange reserves
at the RBI; net remittances (India is among the world’s largest recipients). Frontier policy: the
Semicon India programme and Production-Linked Incentive (PLI) schemes; the IndiaAI Mission (http
s://ujiyari.com/schemes/indiaai-mission/). Concept: K-shaped recovery; value-chain position; import

dependence; external vulnerability (https://ujiyari.com/vocab/vulnerability/).

THE DEBATE

Argument for the optimistic reading: India is genuinely the strongest-growing major economy, with
large reserves, macro stability and a deepening domestic market that provide resilience; frontier gaps are

being closed through targeted missions and incentives.

Argument that the cracks are serious: Headline growth coexists with rural distress, a thinning safety
net, an externally dependent current account and dependence on imported strategic technology, so a single

energy or currency shock can expose the fragility.

Balanced verdict: Both are true. The growth is real and worth defending, but triumphalism is misplaced.
The task is to convert a strong growth rate into broad-based, shock-resistant development by fixing

distribution, the external account and the technology base.

HOW TO THINK ABOUT THIS (TRANSFERABLE SKILL)

Whenever an answer relies on a single aggregate, GDP growth, average income, an index rank, ask three
questions: who is it shared by (distribution), how exposed is it to outside forces (resilience), and what is it
built on (structure). A number that is high on the first axis can be weak on the other two. Train yourself to

test every headline against distribution, resilience and structure.

DIAGRAM-IN-WORDS

Strong headline GDP growth -> but uneven: K-shaped consumption + stagnant rural wages ->
thinning safety net -> external account dependent on imported energy, capital,
remittances -> low position in frontier technology -> external shock (oil price / rupee

pressure) compounds domestic weakness -> fragility behind the growth story
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THE WAY FORWARD

o Revive rural demand. Strengthen real rural wages and restore the employment-guarantee and

welfare floor so growth reaches the bottom half.

2 Cut external vulnerability. Diversify the export basket and the energy mix, accelerate domestic

renewable and storage capacity, and reduce reliance on a narrow set of imports.

3 Build frontier capability. Move from assembly to design and manufacture in chips, batteries and

AI compute through sustained mission-mode investment and skilling.

o Protect macro buffers. Maintain adequate reserves and prudent (https://ujiyari.com/vocab/prudent,)

fiscal-monetary coordination so the economy can absorb energy and currency shocks.

> Measure what matters. Track distribution and resilience, not headline growth alone, so policy

targets broad-based development.

THE TAKEAWAY BOX

High aggregate growth and deep structural fragility can coexist; the quality of growth, its distribution,

external resilience and technological base, matters as much as the rate.
“A growth rate is an average, and an average can hide as much as it reveals.”

Viksit Bharat 2047; current account deficit and balance of payments; MGNREGA and NEFSA 2013; Semicon
India and PLI; IndiaAI Mission; K-shaped recovery.

Is it honest governance to celebrate a headline rate while the safety net for the most vulnerable thins? How

should a state balance national pride in growth with candour about its limits?

UPSC has asked about jobless growth (https://ujiyari.com/terms/jobless-growth/), inclusive growth and India’s
external sector vulnerabilities; this editorial connects those to the gap between the growth headline and its

structural base.

GS3 (growth, external sector, technology), GS2 (welfare state, governance), and the wider Viksit Bharat

2047 debate.

Sources: The Hindu (https://www.thehindu.com), PIB (https://pib.gov.in), RBI (https://www.rbi.org.in)

Source: The Cracks Beneath the Story of India's Growth — Ujiyari.com | Free UPSC & State PCS Editorial Analysis
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LTANCE
Ujiyari Current Affairs - ujiyari.com - Free Daily Current Affairs for UPSC & State PCS

India’s self-image as the fastest-growing major economy and a
Viksit Bharat 2047 frontrunner masks structural fragilities,
weakening rural safety nets, an externally dependent current
account and a near-absence from frontier technology, that
external shocks can quickly expose.

v SUPPORTING

* Headline GDP growth is real but uneven, coexisting with stagnant rural wages, K-shaped
consumption and a thinning of welfare and employment guarantees that once cushioned
the bottom half.

* A persistent goods trade deficit, dependence on imported energy and capital flows, and
reliance on remittances leave the current account exposed to currency pressure and global

energy price shocks.

* India remains a buyer rather than a maker in frontier sectors, advanced semiconductors, Al
compute, batteries and high-end equipment, keeping it low on the value chain despite a

large services base.

A COUNTER

Defenders argue India’s growth is genuinely the strongest among major economies, that
macro stability, large reserves and a deepening domestic market provide resilience, and that

frontier-sector gaps are being closed through targeted missions and incentive schemes.

- WAY FORWARD

Rebuild rural demand and safety nets, diversify the export and energy basket to cut external
vulnerability, and invest heavily in frontier-technology capability so that growth becomes
broad-based and shock-resistant.
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QUESTION

"High aggregate growth can coexist with deep structural fragility." Critically examine this statement with

reference to India's rural safety nets, external sector and frontier-technology base. (250 words)

INTRODUCTION

India is, by the headline number, the fastest-growing major economy and an aspiring developed nation by

2047. But a growth rate is an average, and an average can hide as much as it reveals.

BODY

The growth is real, yet three structural cracks run beneath it. First, distribution: rural wages have been
broadly stagnant in real terms, consumption has turned K-shaped, and the welfare and employment
guarantees that once cushioned the bottom half have thinned, so aggregate growth is not reaching the
rural household evenly.

Second, the external sector: a persistent goods trade deficit, heavy dependence on imported crude and
capital, and reliance on remittances to balance the books leave the current account exposed. A spike in
global energy prices or a bout of currency pressure can widen the deficit and squeeze the rupee quickly,
turning an external shock into a domestic one.

Third, technology: India remains largely a buyer rather than a maker in the frontier sectors that will define
the next decade, advanced semiconductors, Al compute, batteries and high-end capital goods, which
keeps it low on the value chain and dependent on others for the most strategic inputs. None of this denies
the achievement of strong growth; it qualifies the triumphalism.

The fix is to make growth broad-based and shock-resistant: revive rural demand and rebuild safety nets,
diversify the export and energy basket, and invest at scale in frontier-technology capability rather than

assembly alone.

CONCLUSION

The fastest-growing-economy headline is earned, but it is not the whole story. Closing the rural, external

and technological cracks is what will turn a strong growth rate into durable, broad-based development.
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