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Cloud of Uncertainty: Weak Monsoon Could
Disrupt Growth-Inflation Balance

= Business Standard 26 June 2026 @

Source: ujiyari.com — researched, fact-checked & UPSC-mapped

INTERVIEW ANGLE

"A patchy southwest monsoon and a possible El Nino strengthening could unsettle kharif sowing,
rural incomes and food inflation. With stronger food stocks as a cushion, is the right response

short-term management or long-term resilience?"

Source: Original editorial »  Bysiness Standard

® Every fact web-verified against primary sources (https://ujiyari.com/how-we-verify/)

WHY THIS MATTERS NOW

The 2026 southwest monsoon has begun unevenly, and forecasters flag a possible El Nino
strengthening later in the season. For an aspirant, this is a clean GS3 (economy plus environment)
lead that rewards a key insight: the monsoon is no longer just a weather event but a macroeconomic
variable that moves kharif sowing, rural incomes and food inflation, and through them the growth-
inflation balance. Strong food stocks cushion the risk, but climate change is making the underlying rainfall

pattern erratic.

THE CRUX IN 60 WORDS

An uneven monsoon start and a possible El Nino threaten kharif sowing, rural demand and food
inflation, complicating the growth-inflation trade-off. Comfortable buffer stocks cushion the near-term
shock. But climate change makes rainfall erratic, so the durable answer is resilience (https://ujiyari.com/vo
cab/resilience/): better forecasting, climate-resilient and water-efficient crops, micro-irrigation and water

conservation, not one-season firefighting.
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THE ISSUE, DECODED

CONCEPT WHAT IT MEANS WHY IT MATTERS

Southwest June to September rains, ~70% of annual Anchors kharif sowing and rural

monsoon rainfall demand

El Nino Pacific warming linked to weak Indian rainfall | Raises odds of a below-normal season

Kharif crops Rain-fed rice, pulses, oilseeds, coarse grains Disrupted sowing hits output and
incomes

Buffer stocks FCI rice and wheat reserves Cushion food inflation in the near term

Climate resilience Adaptive crops, water conservation, The structural fix for erratic rainfall

forecasting

THE ANALYSIS: FROM WEATHER TO MACROECONOMICS

® The transmission is direct. A patchy monsoon disrupts the timing and spread of kharif sowing,

depressing farm output and rural demand.

® Food inflation is the channel to watch. Weak sowing raises food prices, which limits the room

for monetary easing.

® ] Nino sharpens the tail risk. A strengthening event raises the probability of below-normal

rainfall and a wider shortfall.

O Stocks cushion, they do not cure. Buffer stocks soften the near-term shock but do nothing for

the rising frequency of erratic seasons.

O Resilience is the structural answer. Forecasting, adaptive agriculture and water conservation

reduce vulnerability (https://ujiyari.com/vocab/vulnerability/) year on year.
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DATA AND INSTITUTIONS VAULT

the southwest (summer) monsoon, June to September, delivers roughly 70% of India’s annual rainfall;
the India Meteorological Department (IMD) issues forecasts; “normal” is 96 to 104% of the Long
Period Average (LPA (https://ujiyari.com/terms/Ipa-long-period-average-monsoon/)). Drivers: El Nino (Pacific
warming, often weak Indian rainfall) versus La Nina; the Indian Ocean Dipole (I0D); ENSO cycle.
Crops: kharif (sown with the monsoon, harvested autumn) versus rabi (winter); rain-fed rice, pulses,
oilseeds, coarse grains. Buffers: FCI buffer-stock norms; MSP; open-market operations to manage
prices. Inflation: food has a large weight in CPI; the RBI’s flexible inflation-targeting band is 2 to 6%,
target 4%.

THE DEBATE

Argument for calm: India’s raw monsoon dependence has fallen with expanded irrigation, and strong

buffer stocks plus the option of imports can absorb a single weak season without macroeconomic damage.

Argument for concern: Rain-fed agriculture still dominates large tracts, rural incomes remain monsoon-
sensitive, and climate change is raising the frequency of erratic seasons, so complacency invites a food-

inflation shock.

The balanced verdict: Both hold. The near-term cushion is genuine, but it is a buffer, not a strategy. The
right reading is to use the stocks to manage this season while investing hard in the resilience that protects

future ones.

HOW TO THINK ABOUT THIS (TRANSFERABLE SKILL)

A weak answer treats a bad monsoon as a one-off to be ridden out with stocks and imports. The strong
answer distinguishes the cyclical shock (this season) from the structural shift (climate-driven erratic
rainfall) and prescribes for both: shock absorbers for now, adaptation for the long run. The same lens

applies to any climate-exposed sector, where managing the event is not the same as managing the trend.

DIAGRAM-IN-WORDS

Uneven monsoon + possible E1 Nino -> disrupted kharif sowing -> lower rural output +

incomes and food inflation up -> less room to ease policy. The cushion: strong buffer stocks
-> near-term price management. The structural risk: climate change -> erratic rainfall (rising
frequency). The fix: forecasting + adaptive crops + micro-irrigation + water conservation -

> resilient agriculture -> stable growth-inflation balance.
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THE WAY FORWARD

0 Strengthen forecasting and early-warning at the district level so sowing and procurement

decisions are better informed.

2 Promote climate-resilient, water-efficient and short-duration crops to reduce sensitivity

to rainfall timing.

3 Deepen micro-irrigation, watershed development and groundwater recharge to stretch

every drop.
o Diversify cropping away from water-intensive patterns in stressed regions.

> Use buffer stocks and targeted income support to protect rural incomes and contain food

inflation.

THE TAKEAWAY BOX

“An erratic monsoon is no longer a weather event but a macroeconomic risk.” Examine the growth-inflation

implications and the case for agricultural resilience. (250 words)

“A weak monsoon need not derail the economy, but it is a reminder that rainfall is now a climate-shaped

risk; the task is to build agriculture that bends without breaking.”

southwest monsoon (~70% of annual rainfall) - LPA and the 96 to 104% normal band - El Nino, La Nina,
ENSO, Indian Ocean Dipole - kharif vs rabi crops - IMD - FCI buffer stocks - MSP - CPI food weight -

inflation-targeting band 2 to 6%.

When a cushion (buffer stocks) exists, how does a policymaker avoid the complacency trap and still invest in

long-term resilience?

Connects to GS3 PYQs on monsoon and the economy, food inflation, and climate impacts on agriculture; a

probable question is the shock-versus-structure framing above.

the daily edition’s articles on monsoon and food inflation; static GS3 on Indian agriculture, irrigation and

climate change adaptation.

Sources: Business Standard (https://www.business-standard.com), India Meteorological Department (https://mausa

m.imd.gov.in), PIB (https://pib.gov.in)

Source: Cloud of Uncertainty: Weak Monsoon Could Disrupt Growth-Inflation Balance — Ujiyari.com | Free UPSC

& State PCS Editorial Analysis
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LTANCE
Ujiyari Current Affairs - ujiyari.com - Free Daily Current Affairs for UPSC & State PCS

An uneven southwest monsoon start and a possible strengthening
of El Nino threaten kharif sowing, rural incomes and food
inflation, complicating the growth-inflation balance; stronger food
stocks cushion the immediate risk, but climate change makes
rainfall increasingly erratic, so the durable answer is resilience
through better forecasting, adaptive agriculture and water
conservation.

(
v SUPPORTING
* A delayed or patchy monsoon disrupts the timing and spread of kharif sowing, which
directly affects rural incomes, demand and food output.
* A possible El Nino strengthening raises the odds of below-normal rainfall, feeding food
inflation and constraining the room for monetary easing.
* Comfortable buffer stocks of rice and wheat give policymakers space to manage prices in
the near term, softening the immediate shock.
\
(
A COUNTER
Optimists note that India’s monsoon dependence has fallen with expanded irrigation and that
strong food stocks plus diversified imports can absorb a single weak season without
macroeconomic damage.
\
(
— WAY FORWARD
Strengthen forecasting and early-warning systems, promote climate-resilient and water-
efficient crops, deepen micro-irrigation and watershed management, and use buffer stocks
and targeted support to protect rural incomes and contain food inflation.
\
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QUESTION

"An erratic monsoon is no longer a weather event but a macroeconomic risk." Examine the growth-

inflation implications and the case for agricultural resilience. (250 words)

INTRODUCTION

For an agrarian economy, the monsoon is not a season but a macroeconomic variable. An uneven start to
the 2026 southwest monsoon, with a possible El Nino strengthening behind it, has turned a weather story

into a growth-inflation question.

BODY

The transmission is direct. A delayed or spatially patchy monsoon disrupts the timing and spread of kharif
sowing, the rain-fed crops of rice, pulses, oilseeds and coarse grains that anchor rural incomes.

Weak sowing dampens farm output, depresses rural demand and threatens food inflation, which in turn
limits the room for monetary easing and complicates the central bank’s balancing act. A strengthening El
Nino, by raising the probability of below-normal rainfall, sharpens all of these risks.

The cushion this year is real: comfortable buffer stocks of rice and wheat give policymakers room to
manage prices and run open-market operations, softening the near-term shock, and expanded irrigation
has reduced the economy’s raw rainfall dependence. But the cushion should not breed complacency.
Climate change is making rainfall erratic, compressing it into intense bursts and prolonged dry spells, so
the relevant risk is not one bad year but a rising frequency of them. The durable response, therefore, is
resilience rather than reaction: better forecasting and early-warning at the district level; climate-resilient,
water-efficient and short-duration crop varieties; deeper micro-irrigation, watershed development and
groundwater recharge; and crop diversification away from water-intensive patterns.

Buffer stocks and targeted income support remain the shock absorbers, but adaptation is the structural fix

that keeps a weak monsoon from becoming an economic crisis.

CONCLUSION

A weak monsoon need not derail the economy, but it is a reminder that rainfall is now a climate-shaped
risk. The task is to build agriculture that bends without breaking, so the cloud of uncertainty does not turn

into a storm.
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