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INTERVIEW ANGLE
: "If 69% of a state budget is 'linked' to the SDGs, is that genuine green budgeting or merely

relabelling existing welfare spending in climate language?"

® Every fact web-verified against primary sources (https://ujiyari.com/how-we-verify/)

WHY THIS EDITORIAL MATTERS

A state government mapping roughly 69 per cent of its annual budget to the United Nations Sustainable
Development (https://ujiyari.com/terms/sustainable-development/) Goals, and proposing a Climate Finance Facility
seeded with about Rs 200 crore that aims to tap carbon-credit revenue, is more than a regional fiscal story. It
is a live case study in one of the most important shifts in Indian climate governance: the move of climate

action from the Union government’s white papers down to the line items of state budgets.

The specifics here come from West Bengal’s 2026-27 budget, which Down to Earth has reported as the state’s
first explicitly SDG-aligned fiscal exercise, with proposals for a Climate-Resilient Fund, nature-based
reconstruction of Sundarbans embankments, pontoon jetties and solar boats. But an aspirant should not read
this as a West Bengal story. Read it as a template, and as a stress test, for what subnational green budgeting

can and cannot achieve.

THE LIFT LINE

When a state ties most of its budget to the SDGs, the headline is the percentage; the substance is the method.
Tagging spending is easy. Making the tag honest, the finance additional, and the outcome measurable is the

hard, decisive part.
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THE CORE ARGUMENT

The central claim is straightforward. Climate change is, increasingly, a problem of public finance and of who
controls the relevant levers. In India’s federal structure, those levers sit disproportionately with the states.
Land, water, agriculture, urban local bodies, embankments, disaster management and the bulk of frontline
service delivery are state or concurrent subjects. A national net-zero pledge cannot be delivered without

thousands of state and local budget decisions actually changing.

SDG-aligned green budgeting is the attempt to make those decisions visible and accountable. By tagging each
allocation against the 17 SDGs and the State Action Plan on Climate Change, a government converts climate
from a residual, easily-cut line into a cross-cutting fiscal priority that every department must speak to. A
dedicated climate finance facility goes one step further: instead of relying on annual goodwill, it sets up a
standing mechanism that blends budgetary seed money with potential revenue streams such as carbon credits

(https://ujiyari.com/terms/carbon-credits/), with the aim of crowding in private and concessional capital.

HOW TO THINK ABOUT THIS (THE ASPIRANT’S LENS)

When you encounter a claim like “69 per cent of the budget is linked to the SDGs,” train yourself to ask three

diagnostic questions rather than accepting or dismissing it.

Question 1: Is the tagging honest or cosmetic?

A pension scheme can be tagged to SDG 1 (No Poverty), a school meal to SDG 2 (Zero Hunger), a road to SDG
9. Almost any welfare or infrastructure spend can be mapped to some goal. So a high linkage percentage, on its
own, tells you very little. The real questions are: Is there a published methodology? Is there a third-party
audit? Did the climate-relevant share of spending actually rise, or was existing spending simply relabelled in
sustainability language? Genuine green budgeting changes allocations; cosmetic (https://ujiyari.com/vocab/cosmeti

¢/) tagging only changes captions.

Question 2: Is the finance additional?

A climate finance facility worth around Rs 200 crore sounds substantial until you weigh it against the cost of
protecting a region like the Sundarbans. The test is additionality: is this new money mobilised for climate
outcomes, or is it carved from existing heads? Carbon-credit revenue, in particular, is promising but
speculative; credits take years to certify, prices are volatile, and integrity standards are still tightening globally.
A facility that banks on carbon revenue must therefore be judged on its near-term seed capital and project

pipeline, not on a hoped-for future income.

Question 3: What is being left out?

The most revealing part of any green budget is often its silences. Reporting on the West Bengal budget flags
exactly this: thin funding for the environment department, and limited attention to air pollution and solid

waste. These are not peripheral. Air pollution is among India’s largest public-health and economic burdens,

When States Budget for the Planet: SDG-Linked Green Budgeting and the Rise of Subnational Climate Finance 3/10


https://ujiyari.com/terms/carbon-credits/
https://ujiyari.com/terms/carbon-credits/
https://ujiyari.com/vocab/cosmetic/
https://ujiyari.com/vocab/cosmetic/
https://ujiyari.com/

\\ \
& ujivari UPSC & STATE PGS CURRENT AFFAIRS

and urban waste is a methane and groundwater crisis. A budget can be SDG-decorated and still neglect the

very sectors where marginalispending saves the-mostlives, current Affairs for UPSC & State PCS

THE CONCEPTUAL TOOLKIT

The 17 SDGs and the SDG India Index

The 17 Sustainable Development Goals form the heart of the UN’s 2030 Agenda, adopted in 2015 and running
to 2030, covering poverty, hunger, health, education, gender, water, energy, climate, oceans and institutions.
In India, NITT Aayog is the nodal body for the SDGs and publishes the SDG India Index, which ranks states
and union territories on their progress, using the spirit of cooperative and competitive federalism (https://ujiyari.
com/terms/federalism/) to push states to improve. The Index is precisely why state-level SDG budgeting is

significant: it turns goals into a scoreboard, and budgets are how a state moves up that scoreboard.

Green Budgeting and Climate-Responsive Budgeting

Green or climate-responsive budgeting is the practice of classifying public expenditure by its environmental
impact and intent, so that fiscal policy can be steered toward sustainability and assessed for it. Done well, it
embeds climate considerations into the core budget process rather than confining them to an environment
ministry. Several Indian states have experimented with climate budget statements; the frontier now is linking

them to dedicated financing vehicles.

Climate Finance and Carbon Credits

Climate finance refers to local, national and transnational financing drawn from public, private and alternative
sources to support climate mitigation (https://ujiyari.com/vocab/mitigation/) and adaptation. Carbon credits are
tradable instruments, each notionally representing a tonne of carbon dioxide reduced or removed, that a
project can sell to generate revenue. Tying a state climate facility to carbon credits is conceptually elegant,
because it could turn restored mangroves or solar deployment into income, but it depends on robust

measurement, verification and market integrity.

Nature-Based Solutions and the Sundarbans

Nature-based solutions use the protective and productive capacity of ecosystems to deliver adaptation. The
Sundarbans, a UNESCO World Heritage Site and the world’s largest contiguous (https://ujiyari.com/vocab/contiguo
us/) mangrove forest straddling the India-Bangladesh border, is the textbook case. Its mangroves buffer storm
surges, store blue carbon and sustain fisheries, yet the region has been repeatedly hit by cyclones such as Aila
in 2009 and Amphan in 2020, which raised salinity and damaged embankments. Restoring mangrove-based
embankments, rather than relying solely on concrete, can be cheaper, self-repairing, carbon-positive and
better for livelihoods. This is where green budgeting, climate finance and biodiversity converge in a single,

examinable example.
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THE COUNTER-VIEW, TAKEN SERIOUSLY

A good aspirant steel-mans the critique. The sceptic’s case is not that green budgeting is worthless, but that it
is easy to fake and hard to deliver. Linkage percentages can be inflated by reclassification. A standing facility
can sit underspent for want of a project pipeline. Carbon revenue may never materialise at scale. And, most
tellingly, a budget can trumpet SDG alignment while starving the environment department and ignoring air
and waste, the unglamorous sectors that determine everyday environmental quality. On this reading, the
danger is that the language of sustainability outruns the substance, producing accounting theatre that crowds

out harder, less photogenic reforms.

THE WAY FORWARD

The reconciliation between promise and scepticism is institutional, not rhetorical.

¢ Make tagging transparent and audited. Publish the SDG and climate tagging methodology

and subject it to independent or legislative audit, so the headline percentage can be trusted.

¢ Protect the neglected sectors. Ring-fence additional, growing allocations for the environment
department, air quality management and solid and liquid waste, the areas a high SDG score can

otherwise mask.

¢ Build a real pipeline. Tie any climate finance facility to a costed, time-bound project list with

measurable adaptation indicators, so seed capital and any carbon revenue have somewhere to go.

¢ Centre nature-based solutions and communities. In fragile zones like the Sundarbans,
prioritise mangrove restoration, decentralised solar and participatory planning that puts affected

communities at the heart of design and monitoring.

e Use cooperative-competitive federalism. Let NITI Aayog’s SDG India Index and inter-state
benchmarking reward states whose tagging translates into measured outcomes, not just into

favourable accounting.

DIAGRAM IN WORDS

Picture a funnel. At the wide top sit national pledges and the 17 SDGs. The funnel’s neck is the state budget,
where those goals must be tagged, costed and allocated. Below the neck, a climate finance facility blends seed
money and carbon-credit revenue. At the narrow bottom, the only thing that should emerge is measurable
outcomes: kilometres of mangrove embankment restored, tonnes of carbon stored, households shielded from
the next cyclone. The reform fails the moment the funnel leaks at the neck, where tagging is cosmetic, or at the

bottom, where outputs are never measured.
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PYQ LINKAGE

This theme sits squarely in the GS3 environment and economy intersection, with a GS2 federalism overlay.

® “How does the cryosphere (https://ujiyari.com/vocab/cryosphere/) affect global climate?” (UPSC 2024)
and the recurring climate-finance questions show the exam’s appetite for the science-policy-finance

chain that this editorial traces.

® “Describe the major outcomes of the 26th session of the Conference of Parties (COP) to the
UNFCCC (https://ujiyari.com/terms/unfccc/). What are the commitments made by India in this
conference?” (UPSC 2021) connects directly to how national commitments must be financed and

delivered, increasingly through subnational budgets.

® Questions on the SDGs and on India’s federal structure of climate governance make this a natural
source of value-added examples on green budgeting, the SDG India Index and nature-based

solutions.

THE ONE-LINE TAKEAWAY

Subnational green budgeting is a genuine advance in Indian climate governance, but a budget that is SDG-
decorated is not the same as a budget that is climate-effective. The decisive variables are honest tagging,
additional finance and measurable outcomes for the communities, like those of the Sundarbans, who live

closest to the climate frontier.

Source: When States Budget for the Planet: SDG-Linked Green Budgeting and the Rise of Subnational Climate
Finance — Ujiyari.com | Free UPSC & State PCS Editorial Analysis
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Tagging a large share of a state budget to the SDGs and creating a
dedicated climate finance facility signals a welcome shift toward
treating climate as a cross-cutting fiscal priority, but the reform

delivers real outcomes only if the tagging is methodologically
honest, the finance is additional rather than relabelled, and weak
sectors like air, waste and the environment department are not
left underfunded.

v  SUPPORTING

* States, not the Union alone, control the levers that decide adaptation outcomes: land, water,
agriculture, urban local bodies, embankments and disaster response all sit substantially in
the state and concurrent domains, making subnational budgeting the natural unit for

climate action.

* A climate finance facility that pairs budgetary seed money with revenue streams such as
carbon credits can crowd in private and concessional capital and fund the State Action Plan
on Climate Change, moving beyond one-off allocations to a standing financing mechanism.

* Nature-based solutions, such as restoring mangrove embankments in the Sundarbans rather
than relying only on hard concrete defences, can be cheaper, carbon-positive and more
resilient against cyclones like Aila and Amphan, aligning climate adaptation with biodiversity
and livelihoods.

A COUNTER

Critics argue that headline SDG-linkage percentages can be inflated by reclassifying pre-
existing welfare and infrastructure spending, that a thinly funded environment department
and silence on air pollution and waste reveal misplaced priorities, and that carbon-credit
revenue is speculative and slow to materialise, so the budget may promise more

transformation than it can deliver.

- WAY FORWARD

Institutionalise transparent SDG and climate budget tagging with published methodology and
third-party audit; ring-fence additional finance for the environment department, air quality

and waste; tie the climate finance facility to a project pipeline with measurable adaptation

When States Budget for the Planet: SDG-Linked Green Budgeting and the Rise of Subnational Climate Finance


https://ujiyari.com/

N\ \
& ujivari UPSC & STATE PGS CURRENT AFFAIRS

metrics; and embed nature-based solutions and community participation, especially in

l ecologically fragjle zones like:the SUNAAIDANS. oy current Affairs for UPSC & State PCS

‘.éé‘ MAINS ANSWER FRAMEWORK

QUESTION

Subnational governments are emerging as the front line of climate action in India, yet most state
budgets still treat environmental outlays as residual rather than central. Examine the case for SDG-
aligned green budgeting and climate finance facilities at the state level. What institutional and fiscal
reforms are needed to convert such budget tagging into measurable ecological and developmental

outcomes? lllustrate with reference to climate-vulnerable regions such as the Sundarbans. (250 words)

INTRODUCTION

Climate change is increasingly a fiscal question, and in India’s federal structure the states hold most of the
policy instruments that determine whether adaptation succeeds. SDG-aligned green budgeting at the state

level is an attempt to make climate a core, traceable line of public finance rather than an afterthought.

BODY

Green budgeting tags expenditures by their environmental and developmental intent, so that allocations
can be read against the 17 SDGs and the State Action Plan on Climate Change. Its promise is twofold: it
forces departments to justify spending in sustainability terms, and it creates a baseline for accountability.
A climate finance facility takes this further by combining seed capital with potential carbon-credit revenue
to fund adaptation projects on a continuing basis. The strongest applications target climate-vulnerable
geographies.

In the Sundarbans, a UNESCO World Heritage mangrove ecosystem repeatedly battered by cyclones such
as Aila and Amphan, nature-based embankment restoration, solar boats and pontoon jetties can deliver
adaptation, carbon sequestration and livelihoods together. Yet the model carries real risks.

Linkage percentages can be inflated by relabelling existing welfare outlays; a chronically underfunded
environment department and neglect of air pollution and solid waste betray skewed priorities; and carbon-
credit revenue remains uncertain. Without published tagging methodology, independent audit and a
credible project pipeline with measurable metrics, the exercise risks becoming accounting theatre rather

than ecological transformation.

CONCLUSION

Subnational green budgeting is a genuine advance in Indian climate governance, but its value lies in
execution, not announcement. The test is whether tagging translates into additional, audited finance and

measurable resilience for communities on the front line of climate risk.
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