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Source: ujiyari.com — researched, fact-checked & UPSC-mapped

} INTERVIEW ANGLE

€

"How can India use a leadership role at FATF to advance both its security and economic
interests?"

Source: Original editorial #  Business Standard

® Every fact web-verified against primary sources (https://ujiyari.com/how-we-verify/)

WHY THIS MATTERS NOW

India has taken up the Vice-Presidency of the Financial Action Task Force for the 2026-27 term, with a senior
official assuming the post. It is the first time India holds this position in the global watchdog for money
laundering and terror financing, and it lands at a moment when virtual assets and cross-border illicit flows are

reshaping the threat landscape.

THE CRUX IN 60 WORDS

FATF standards govern global access to banking and capital, which makes its norms a lever of real power.
India’s first Vice-Presidency offers influence over how anti-money-laundering and counter-terror-financing
rules evolve. The opportunity is to push consistent, non-selective standards, modern rules for virtual assets,

and stronger beneficial-ownership transparency. The risk is mistaking visibility for control.
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THE ISSUE, DECODED

ELEMENT WHATIT IS WHY IT MATTERS

FATF Global standard-setter on AML and CFT | Compliance shapes banking and capital access
Vice-Presidency | India’sleadership role for 2026-27 First time India holds the post

Grey-listing Enhanced-monitoring status Carries real economic cost for states

FIU-IND Financial Intelligence Unit, India India’s domestic compliance backbone

THE ANALYSIS: TURNING A TITLE INTO INFLUENCE

o FATF norms are economic leverage (https://ujiyari.com/vocab/leverage/). Compliance
determines correspondent banking access and capital flows; the cost of grey-listing is why the body’s

standards bite.

o Consistency is India’s core argument. New Delhi has long pressed that counter-terror-
financing rules be applied without strategic exemptions, an argument it can now advance from

inside the leadership.

3 The frontier is digital. Virtual digital assets and opaque ownership structures are the new

money-laundering channels; India can help shape the rules before they harden.

o Authority requires domestic credibility. To lead, India must show strong enforcement and a

well-resourced FIU-IND, not just hold a title.

DATA AND INSTITUTIONS VAULT

Body: Financial Action Task Force (FATF), inter-governmental standard-setter on AML and CFT. Role:
India holds the FATF Vice-Presidency for the 2026-27 term, a first for the country. Domestic agency:
Financial Intelligence Unit, India (FIU-IND). Tool: Grey-list, enhanced-monitoring status with economic

consequences. Frontier issues: Virtual digital assets and beneficial-ownership transparency.

THE DEBATE

Argument for: A Vice-Presidency lets India shape global financial-integrity norms, advance fair and

consistent counter-terror-financing standards, and influence emerging virtual-asset rules.

Argument against: The post is influential but not decisive; FATF works by consensus, and a Vice-

Presidency does not guarantee India’s preferred outcomes.
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Balanced verdict: Influence is real if backed by technical work and domestic credibility. The title opens the

door; sustained diplomaf}wéﬁfilkﬁeﬁhxﬂﬂghdﬁyariAcom - Free Daily Current Affairs for UPSC & State PCS

HOW TO THINK ABOUT THIS (TRANSFERABLE SKILL)

When a country gains a leadership post in a multilateral (https://ujiyari.com/vocab/multilateral/) body, separate
the symbolism from the mechanism. Ask how decisions are actually made, by consensus, vote or secretariat,

and where the new role adds real leverage. Influence is structural, not ceremonial.

DIAGRAM-IN-WORDS

Vice-Presidency -> agenda influence -> fairer AML and CFT norms -> stronger global

financial-integrity regime

THE WAY FORWARD

o Champion consistent, non-selective application of counter-terror-financing standards.
2 Push modern, workable rules for virtual digital assets.

O Advance beneficial-ownership transparency to expose shell structures.

O press for fair, evidence-based grey-listing criteria.

5] Strengthen FIU-IND and domestic enforcement to lead by demonstrated example.

THE TAKEAWAY BOX

Multilateral financial governance as an instrument of security and economic diplomacy. Lift line: “The
Vice-Presidency is an opening, not an endpoint.” Prelims hooks: FATF, FATF Vice-Presidency 2026-27,
FIU-IND, grey-list, AML, CFT. Ethics/Interview angle: Integrity and impartiality in global rule-making
versus strategic interest. PYQ linkage: UPSC has asked on terror financing and the role of FATF in
countering it. Connects to: Terror financing, virtual assets, financial regulation, India’s multilateral

diplomacy.

Sources: Business Standard (https://www.business-standard.com/opinion), The Hindu (https://www.thehindu.com/opinio

n/editorial/)

Source: India at the FATF Table: On the Vice-Presidency and Financial Diplomacy — Ujiyari.com | Free UPSC &
State PCS Editorial Analysis
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India’s first FATF Vice-Presidency is a chance to shape global anti-
money-laundering and counter-terror-financing norms, but only if
converted into substantive agenda leadership.

India at the FATF Table: On the Vice-Presidency and Financial Diplomacy

(
v SUPPORTING
* The leverage is concrete: FATF standards shape banking access and capital flows worldwide.
* India has long argued that terror financing standards must be applied without political
selectivity.
* Virtual assets and beneficial-ownership transparency are unsettled frontiers India can help
define.
\
(
A COUNTER
Sceptics caution that a Vice-Presidency confers visibility more than decisive control over FATF
outcomes.
\
(
— WAY FORWARD
Use the post to push fair grey-listing standards, virtual-asset rules and beneficial-ownership
transparency, backed by a strengthened FIU-IND.
\
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QUESTION

Discuss the significance of India assuming the Vice-Presidency of the FATF for its counter-terror-financing

diplomacy and its position in global financial governance. (250 words)

INTRODUCTION

India assuming the Vice-Presidency of the Financial Action Task Force for 2026-27 is a notable elevation in
global financial governance. The role offers influence over the norms that govern money laundering and

terror financing worldwide.

BODY

The FATF sets the global standards for anti-money-laundering and combating the financing of terrorism.
Compliance shapes a country’s access to international banking, correspondent relationships and capital
flows, which is why grey-listing carries real economic cost, as Pakistan’s experience showed.

A Vice-Presidency gives India a seat at the table where the agenda is shaped. It can press for two things
India has long argued.

First, that counter-terror-financing standards be applied consistently and without political selectivity, so
that no state escapes scrutiny for strategic reasons. Second, that the framework keep pace with new risks,
particularly virtual digital assets, and tighten beneficial-ownership transparency to expose shell structures.
The post also carries responsibility: India must demonstrate robust domestic compliance, with a well-
resourced Financial Intelligence Unit, India, and credible enforcement, to speak with authority. The caution
is that a Vice-Presidency confers influence rather than command; converting it into outcomes requires

sustained diplomatic and technical work, not just the title.

CONCLUSION

The Vice-Presidency is an opening, not an endpoint. India should use it to push fairer, more modern global

standards while strengthening its own compliance to lead by example.
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