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Every fact web-verified against primary sources (https://ujiyari.com/how-we-verify/)

WHY IN NEWS

On , on the sidelines of the G7 Summit in France, the United States and Iran announced an initial deal to

wind down the 2026 war. The ceasefire (https://ujiyari.com/vocab/ceasefire/) was extended by 60 days, the

Israel-Hezbollah fighting in Lebanon was halted, and the rival blockades of the Strait of Hormuz (http

s://ujiyari.com/terms/strait-of-hormuz/) were lifted. Crude oil prices fell by about 5 percent on the news,

though Iran’s nuclear future remains unresolved.

The announcement matters far beyond West Asia. The Strait of Hormuz is the single most important oil choke

point on the planet, and any threat to it ripples through India’s import bill, the rupee and domestic inflation.

For UPSC, this is a textbook case linking International Relations (GS2) to energy and economic security (GS3).

THE DEAL: WHAT WAS AGREED

ELEMENT DETAIL

Forum Announced at the G7 Summit, France, on June 15, 2026

Ceasefire Extended by 60 days

Lebanon Israel-Hezbollah fighting halted

Strait of Hormuz Rival blockades lifted, shipping resumes

Oil market Crude fell about 5 percent

Unresolved Iran’s nuclear programme and long-term sanctions architecture
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The deal is described as initial, not final: the toughest question, the future of Iran’s nuclear enrichment, has

been deferred. The 60-day window is best read as a confidence-building pause meant to lock in the reopening

of the strait and the Lebanon truce before harder bargaining resumes.

THE STRAIT OF HORMUZ: GEOGRAPHY OF A CHOKE POINT

The Strait of Hormuz is a narrow waterway connecting the Persian Gulf to the Gulf of Oman and, beyond

it, the Arabian Sea and the Indian Ocean.

FEATURE DETAIL

Location Between Iran to the north and Oman and the UAE to the south

Connects Persian Gulf to the Gulf of Oman

Significance About a fifth of global oil consumption (roughly a quarter of seaborne oil trade) transits it

Width One of the world’s narrowest yet busiest oil shipping lanes

Because roughly one-fifth of all seaborne crude passes through Hormuz, even the threat of closure

pushes up global prices and shipping insurance. Iran sits on the northern shore and has historically used the

threat of closure as strategic leverage (https://ujiyari.com/vocab/leverage/); Oman’s Musandam peninsula and the

UAE lie on the southern shore.

A maritime choke point is a narrow passage that concentrates a large share of global trade, making it both

economically vital and militarily vulnerable. Hormuz sits alongside the Strait of Malacca, the Bab-el-Mandeb

and the Suez Canal in the list of choke points that India watches closely for its trade and energy flows.

INDIA’S STAKE: ENERGY AND STRATEGIC INTERESTS

India imports the bulk of its crude oil, and a large share of West Asian crude reaches Indian ports through

Hormuz. The consequences of any disruption are direct:

India’s hedge against over-dependence on Hormuz-routed trade with Iran is Chabahar, the Iranian port that

gives India a gateway to Iran and onward to Afghanistan and Central Asia, bypassing Pakistan. Chabahar

anchors India’s connectivity ambitions through the International North-South Transport Corridor.

Why a Choke Point Matters

Oil import bill. A spike in crude widens the current account deficit and pressures the rupee.1

Inflation. Higher fuel and freight costs feed into domestic retail and wholesale inflation.2

Diaspora (https://ujiyari.com/vocab/diaspora/) and remittances. Millions of Indians work in the

Gulf; instability threatens both their safety and remittance flows.

3
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INDIA’S INTEREST WHY IT MATTERS

Crude imports Heavy reliance on West Asian oil via Hormuz

Chabahar India’s gateway port to Iran and Central Asia

Diaspora Large Indian workforce in the Gulf

Strategic autonomy (https://ujiyari.com/terms/strategic-auton

omy/)

Balancing ties with Iran, Israel, the Gulf states and

the US

THE ANALYSIS: DIPLOMACY, MARKETS AND STRATEGIC AUTONOMY

The way forward for India is to diversify crude sources beyond a single chokepoint (https://ujiyari.com/vocab/c

hokepoint/), accelerate the strategic petroleum reserve (https://ujiyari.com/terms/strategic-petroleum-reserv

e/) and renewable transition to cushion oil shocks, and operationalise Chabahar fully so that connectivity

does not hinge on the calm of one strait.

UPSC RELEVANCE

Markets reward de-escalation. The roughly 5 percent fall in crude shows how tightly oil prices

track Hormuz risk. For an importer like India, stability in the strait is worth more than any single

bilateral (https://ujiyari.com/vocab/bilateral/) deal.

1

An initial, fragile deal. With the nuclear question unresolved and only a 60-day extension, the

ceasefire is reversible. India must plan for both outcomes.

2

India’s balancing act. New Delhi maintains working relationships with Iran, Israel, the Gulf

monarchies and the United States simultaneously. This is strategic autonomy in practice: refusing to

pick a single camp while protecting energy and diaspora interests.

3

GS Paper 2 (International Relations): West Asia, India’s relations with Iran, Israel and the

Gulf, strategic autonomy, the role of the G7 in conflict diplomacy.

GS Paper 3 (Economy and Security): energy security (https://ujiyari.com/terms/energy-security/),

choke points, the impact of oil shocks on the current account and inflation.

Prelims: location of the Strait of Hormuz, the seas it connects, the share of seaborne oil it carries,

the location of Chabahar.

Mains: “Energy security is a function of geography.” Discuss India’s vulnerability (https://ujiyari.com/v

ocab/vulnerability/) to West Asian choke points and its policy responses.
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FACTS CORNER

📌  FACTS CORNER — KNOWLEDGEPEDIA

THE DEAL:

STRAIT OF HORMUZ:

INDIA’S STAKE:

Sources: Ministry of External Affairs (https://www.mea.gov.in), The Hindu (https://www.thehindu.com)

Source: The US-Iran 2026 Ceasefire and the Reopening of the Strait of Hormuz — Ujiyari.com | Free UPSC & State

PCS Current Affairs

Initial US-Iran deal announced June 15, 2026 at the G7 in France

Ceasefire extended 60 days; Israel-Hezbollah fighting halted in Lebanon; Hormuz blockades lifted

Crude fell about 5 percent; Iran’s nuclear future unresolved

Between Iran (north) and Oman and the UAE (south); connects the Persian Gulf to the Gulf of
Oman

Carries about a fifth of the world’s oil consumption (roughly a quarter of seaborne oil trade)

Heavy crude import reliance on West Asia via Hormuz

Chabahar is India’s gateway port to Iran and Central Asia

Large Indian diaspora in the Gulf; strategic autonomy across rival camps
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