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Who Pays for the Heat: On Climate Finance
and Fair Burden

= The Hindu 10 June 2026 GS3 GS2

Source: ujiyari.com — Free UPSC & State PCS Current Affairs

" INTERVIEW ANGLE
"Developed nations caused most historical emissions but developing nations face the worst

impacts. Who should pay for adaptation, and is a carbon border tax fair or protectionist?"

Source: Original editorial »  The Hindu

(® Every fact web-verified against primary sources

WHY THIS MATTERS NOW

The Bonn Climate Conference (SB64) is the mid-year staging post before the year’s COP, and the fight over
climate finance is back at its centre. For an aspirant, this is a sharp GS3 (environment) and GS2
(international relations) lead on climate justice: who pays for adaptation, and whether a carbon
border tax is a fair tool or disguised protectionism. India anchors its case in the Paris Agreement and
pushes back on the EU’s CBAM.

THE CRUX IN 60 WORDS

At Bonn (SB64), India presses two points: developed nations owe adaptation finance under the Paris
Agreement and CBDR-RC, since they caused most historical emissions; and unilateral carbon border
levies (the EU CBAM) risk shifting the burden onto developing exporters without funding their transition.
The adaptation gap is widening. The path: a scaled-up finance goal, multilateral fairness, and

domestic resilience.
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THE ISSUE, DECODED

ELEMENT WHATIT IS WHY IT MATTERS

Adaptation finance  Funds to cope with climate impacts A widening gap for the Global South
CBDR-RC Differentiated responsibility by capacity =~ The equity core of the climate regime
EU CBAM Carbon tax on imports Can be disguised protectionism
Carbon leakage Emissions shifting to laxer regimes The EU’s justification for CBAM

THE ANALYSIS: TWO PILLARS OF INDIA'S CASE

O Finance is justice, not charity. Under the Paris Agreement and CBDR-RC, developed nations owe

adaptation finance to those least responsible and most vulnerable.

© The gap is widening. Adaptation needs are rising with floods, heatwaves and erratic monsoons,

while finance falls short.

® Trade fairness matters. The CBAM can penalise developing-country exports without funding their

transition.

® Action strengthens principle. India’s own resilience and clean-energy push reinforce its

negotiating position.

DATA AND INSTITUTIONS VAULT

the UNFCCC (1992), the Paris Agreement (2015), and CBDR-RC; the Bonn Climate Conference
(SB64); COP31 (Antalya, Turkey, 2026). Finance: the adaptation-finance gap; the Green Climate
Fund (GCF); the goal to scale up adaptation finance; the Loss and Damage Fund. Trade measure: the
EU Carbon Border Adjustment Mechanism (CBAM) on steel, aluminium, cement and other carbon-

intensive imports. Concept: “carbon leakage” versus “disguised protectionism”; “just transition.” India

angle: large clean-energy push, but a still coal-heavy power mix.

THE DEBATE

Argument for border measures: Carbon border taxes prevent “carbon leakage,” and all major emitters,

including large developing economies, must now contribute to mitigation.

Argument for equity: Developed nations owe finance under CBDR-RC; unilateral levies penalise developing

exporters and shift the burden unfairly.
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The balanced verdict: All emitters must act, but fairness cannot be discarded. India should press for a
scaled-up adaptation-finance commitment, resist unilateral levies in favour of multilateral solutions,

defend CBDR-RC, and build domestic resilience so that its case rests on action as well as principle.

HOW TO THINK ABOUT THIS (TRANSFERABLE SKILL)

A weak answer treats “everyone must do more” as a complete position. The strong answer distinguishes who
caused the problem (historical responsibility), who can pay (capacity), and who is acting (current effort), and
shows how a fair deal weighs all three. The move is to defend equity while accepting shared but differentiated

duty. The same lens applies to any global-commons negotiation.

DIAGRAM-IN-WORDS

Developed nations' historical emissions + developing nations' worst impacts -> CBDR-RC
duty to fund adaptation. Butadaptation gap widening + unilateral CBAM -> burden shifts
onto the least responsible. The fair path: scaled-up finance + multilateral solutions +

India's own resilience and clean energy -> climate justice with shared action.

THE WAY FORWARD

O seccurea clear, scaled-up adaptation-finance commitment from developed nations.
© Resist unilateral trade-linked levies in favour of multilateral, just-transition mechanisms.
® Defend CBDR-RC while engaging constructively on mitigation.

o Build domestic resilience and clean-energy capacity to strengthen India’s negotiating hand.
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THE TAKEAWAY BOX

“Climate justice requires both adequate adaptation finance from developed nations and fairness in trade-

linked climate measures.” Examine in the context of the Bonn talks and the EU CBAM. (250 words)
“The heat is shared, but the bill is not; climate justice is simply the demand that the two be reconciled.”

UNFCCC - Paris Agreement - CBDR-RC - Bonn SB64 - Green Climate Fund - Loss and Damage Fund - EU
CBAM - carbon leakage.

Is a carbon border tax a fair climate tool or a barrier dressed as one?

Connects to GS3 PYQs on climate finance, CBDR and international climate negotiations; a probable question

is the finance-and-fairness framing above.

today’s COP31 “35 by 357 electrification article; static GS3 on climate change and GS2 on international

institutions.

Sources: The Hindu, UNFCCC, Ministry of Environment, Forest and Climate Change

Source: Who Pays for the Heat: On Climate Finance and Fair Burden — Ujiyari.com | Free UPSC & State PCS
Editorial Analysis

® KEY ARGUMENTS AT A GLANCE

At the Bonn climate talks, India rightly anchors its position in the
Paris Agreement obligation of developed countries to provide
adaptation finance, and pushes back on trade-linked carbon levies
such as the EU’'s CBAM that risk shifting the climate burden onto
developing economies that contributed least to the problem.

v SUPPORTING
* The adaptation-finance gap for developing countries is large and widening, even as
climate impacts intensify, making finance a question of justice, not charity.

* Developed nations bear the bulk of historical emissions, so under CBDR-RC they owe

finance and technology to those least responsible and most vulnerable.

* Unilateral carbon border taxes like the CBAM can act as disguised protectionism,
penalising developing-country exports without funding their transition.
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.
A COUNTER
Some argue that carbon border measures prevent “carbon leakage” and that all major
emitters, including large developing economies, must now contribute to mitigation.
\
(
— WAY FORWARD
Press for a clear, scaled-up adaptation-finance commitment, resist unilateral trade-linked
levies in favour of multilateral solutions, build domestic resilience, and defend CBDR-RC
while engaging constructively on mitigation.
\
_ PRACTICE TODAY'S QUIZ
) :
¥ Take the 10 June 2026 Quiz —

A_,g, MAINS ANSWER FRAMEWORK

QUESTION
"Climate justice requires both adequate adaptation finance from developed nations and fairness in

trade-linked climate measures." Examine in the context of the Bonn talks and the EU CBAM. (250

words)

INTRODUCTION

The mid-year Bonn climate talks rarely make headlines, but they set the terms for the year's big summit.

This year, the old question returns sharper than ever: who pays for a warming world?

BODY

India’s position rests on two pillars. The first is adaptation finance.

Under the Paris Agreement and the principle of Common But Differentiated Responsibilities and
Respective Capabilities (CBDR-RC), developed countries, responsible for the bulk of historical emissions,
are obliged to provide finance and technology to help developing nations adapt to impacts they did
least to cause. Yet the adaptation-finance gap is large and growing even as floods, heatwaves and
erratic monsoons intensify, so finance is a matter of justice, not charity.

The second is fairness in trade. The European Union’s Carbon Border Adjustment Mechanism (CBAM)
will levy a charge on carbon-intensive imports such as steel, aluminium and cement; while framed as

preventing “carbon leakage,” it can act as disguised protectionism, penalising developing-country
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exports without funding their transition.

The counter-view, that all major emitters must now contribute and that border measures stop leakage,
is not baseless, but it cannot override the equity core of the climate regime. The constructive path is to
press for a clear, scaled-up adaptation-finance goal, resist unilateral levies in favour of multilateral and
just-transition mechanisms, defend CBDR-RC, and at the same time build India’s own resilience and

clean-energy capacity so that its bargaining position rests on action as well as principle.

CONCLUSION

Climate justice is not a slogan but a balance sheet: the heat is shared, but so far the bill is not. India’s

task at Bonn and beyond is to keep fairness at the centre of the negotiation.
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