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Vulnerability

= Business Standard 9 June 2026 GS3

Source: ujiyari.com — Free UPSC & State PCS Current Affairs

INTERVIEW ANGLE
. "Every oil shock prompts the same scramble. Is India's answer better short-term buffers, or the

harder structural shift of cutting oil out of the economy altogether?"

Source: Original editorial »  Business Standard

(® Every fact web-verified against primary sources

WHY THIS MATTERS NOW

Fitch cut India’s FY27 growth forecast to 6.4%, blaming the US-Iran war and higher energy prices. The cut is
less a surprise than a symptom: every West Asian flare-up exposes the same structural weakness, India’s
reliance on imported crude for over 85% of its oil. For an aspirant, this is a GS3 case on energy security

and the energy transition, where the durable fix lies beyond short-term buffers.

THE CRUX IN 60 WORDS

India imports over 85% of its crude, so oil shocks like the US-Iran war quickly raise inflation, widen the
import bill and slow growth, prompting Fitch’s cut to 6.4%. Short-term buffers (reserves, diversification,
discounted crude) soften the blow but do not remove the dependence. The durable fix is structural: a faster

energy transition, renewables, EVs, ethanol, efficiency.
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THE ISSUE, DECODED

CONCEPT WHAT IT MEANS WHY IT MATTERS
Import dependence Over 85% of crude imported The root vulnerability
Transmission channels Inflation, import bill, rupee, growth ~ How a shock spreads
Strategic Petroleum Reserve  Stored crude for emergencies A short-term buffer
Energy transition Shift to renewables, EVs, biofuels The structural fix

THE ANALYSIS: SYMPTOM AND DISEASE

® The shock transmits fast. Higher oil raises inflation, the import bill and rupee pressure, and slows

growth, exactly the channels Fitch flagged.

© Buffers manage the symptom. Reserves, diversification and discounted crude cushion the blow

but leave the dependence intact.

® The disease is structural. As long as oil is central to the economy, every West Asian crisis is a

growth scare.

® The cure is the transition. Cutting oil out (renewables, EVs, ethanol, efficiency) reduces the

exposure itself.

DATA AND INSTITUTIONS VAULT

India imports over 85% of its crude oil and a large share of natural gas. Buffers: Strategic Petroleum
Reserves (SPR) at Visakhapatnam, Mangaluru and Padur; managed via ISPRL. Transition: E20
ethanol blending achieved ahead of schedule; the National Green Hydrogen Mission; the renewables
target of 500 GW non-fossil capacity by 2030; FAME / EV push. The trigger: Fitch cut FY27 GDP to
6.4% (Brent assumption $87); the RBI held the repo at 5.25% (June 5). Frame: energy security balances
availability, affordability and sustainability.

THE DEBATE

Argument to focus on supply: Oil will remain central for decades; the transition is costly and slow, so India

should prioritise securing affordable supply.

Argument to accelerate the transition: Repeated oil shocks are a recurring tax on growth; only reducing

dependence removes the vulnerability.
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The balanced verdict: Do both, but do not let supply-management become an excuse to defer the transition.
Short-term buffers plus an accelerated structural shift is the only durable answer; the transition must

be managed well, not postponed.

HOW TO THINK ABOUT THIS (TRANSFERABLE SKILL)

Recurring crises (oil shocks, food inflation, currency pressure) are often symptoms of a deeper structural
exposure. The strong answer treats the immediate fire while naming and addressing the structural cause.
Asking “what makes us repeatedly vulnerable, and how do we reduce the exposure itself?” is a high-value

move across economy and security questions.

DIAGRAM-IN-WORDS

West Asia conflict -> oil price spike -> (India imports 85% crude) -> inflation + wider
import bill + weaker rupee -> slower growth (Fitch 6.4%).The durable fix: renewables + EVs +

ethanol + efficiency -> lower oil dependence -> smaller future shocks.

THE WAY FORWARD

o Maintain short-term buffers, strategic reserves and source diversification.
e Accelerate the energy transition, renewables, EVs, ethanol and green hydrogen.
(3] Improve energy efficiency across industry and transport.

o Expand rupee-based trade settlements to reduce dollar and price exposure.
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THE TAKEAWAY BOX

“India’s repeated growth scares from oil shocks reflect a structural vulnerability that only an energy

transition can durably address.” Critically examine. (250 words)

“Every oil shock that slows India’s growth is a tax it pays for import dependence; the surest way to stop

paying it is to need less oil.”

Crude import dependence over 85% - Strategic Petroleum Reserves (ISPRL) - E20 ethanol blending - National
Green Hydrogen Mission - 500 GW non-fossil by 2030 - Fitch FY27 6.4%, Brent $87.

Should India prioritise securing cheap oil now, or accept short-term cost to cut oil dependence faster?

Connects to GS3 PYQs on energy security and the energy transition; probable forward question is the

symptom-versus-structural framing above.

today’s Fitch article; static GS3 on energy security, the external sector and the energy transition.

Sources: Business Standard, Ministry of Petroleum and Natural Gas, RBI

Source: The Recurring Shock: On India's Oil Vulnerability — Ujiyari.com | Free UPSC & State PCS Editorial
Analysis

® KEY ARGUMENTS AT A GLANCE

Fitch's cut to India’s FY27 growth forecast over the US-Iran energy
shock is a reminder that India’s dependence on imported crude
for over 85% of its oil is a recurring structural vulnerability, which
short-term buffers can soften but only a faster energy transition
can durably fix.

(
v SUPPORTING
* An oil-price spike transmits quickly into inflation, a wider import bill, a weaker rupee and
slower growth, the channels Fitch flagged.
* Short-term tools (strategic reserves, source diversification, discounted crude) help at the
margin but do not remove the underlying dependence.
* The durable fix is structural: faster adoption of renewables, electric mobility, ethanol
blending and energy efficiency to cut oil out of the economy.
\
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.
A COUNTER
Some argue that oil will remain central for decades, that the transition is costly and slow,
and that India must therefore focus on securing affordable supply rather than chasing an
uncertain shift.
\
(
— WAY FORWARD
Combine short-term buffers (reserves, diversification) with an accelerated structural
transition (renewables, EVs, ethanol, efficiency) and rupee-trade settlements, treating
energy security as both a supply and a transition challenge.
\

PRACTICE TODAY'S QUIzZ

&
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Aé_‘% MAINS ANSWER FRAMEWORK

QUESTION
“India's repeated growth scares from oil shocks reflect a structural vulnerability that only an energy

transition can durably address." Critically examine. (250 words)

INTRODUCTION

Every few years, a conflict in West Asia sends oil prices up and India’s growth forecasts down. Fitch’s

latest cut, over the US-Iran war, is the familiar symptom of a structural disease.

BODY

India imports over 85% of its crude oil, so a war-driven price spike feeds quickly into the economy. Fitch
cut India’s FY27 growth forecast to 6.4% and raised its Brent assumption to $87 a barrel, expecting
higher prices to erode real incomes and dampen consumption, the largest driver of GDP, while
widening the import bill and pressuring the rupee.

The RBI faces the resulting bind of supply-driven inflation against growth. India’s standard responses,
Strategic Petroleum Reserves, diversifying suppliers, buying discounted crude, and rupee-based trade
settlements, are sensible and cushion the blow, but they manage the symptom rather than cure the
disease: the dependence itself remains.

The durable answer is structural, accelerating the energy transition so that oil matters less to the
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economy. That means faster renewable-energy deployment, electric mobility, higher ethanol blending

(India met its E20 target ahead of schedule), green hydrogen, and energy efficiency.

The counter-view, that oil will remain central for decades and the transition is costly, has force, but it

argues for managing the transition well, not deferring it. Each oil shock that slows growth is, in effect, a

tax India pays for its import dependence.

Reducing that dependence is the surest way to stop paying it.

CONCLUSION

India can keep buffering oil shocks, or it can reduce the exposure that makes them so painful. Short-

term tools plus a faster energy transition is the only durable answer.
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