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RBI Approves Record ¥2.87 Lakh Crore
Surplus Transfer to Centre for FY26

23 May 2026 - 4 minread - 2tags v

WHY IN NEWS:

The Reserve Bank of India’s (RBI) Central Board, chaired by Governor Sanjay Malhotra, on May 22, 2026
approved the transfer of ¥2,86,588.46 crore (~%2.87 lakh crore) as surplus to the Central Government for
FY26 — the highest dividend payout in RBI’s history, surpassing the previous record of 2.69 lakh crore

in FY25. The decision was taken at the 623rd meeting of the Central Board held in Mumbai.

STATUTORY AND INSTITUTIONAL FRAMEWORK

Legal Basis

The surplus transfer is governed by Section 47 of the Reserve Bank of India Act, 1934, which provides
that after making provisions for bad and doubtful debts, depreciation in assets, contributions to staff and
superannuation funds, and other matters usually provided for by bankers, the balance of profits shall be

paid to the Central Government.

Revised Economic Capital Framework (ECF)

The decision is anchored in the Revised Economic Capital Framework (ECF), originally adopted in
August 2019 based on recommendations of the Bimal Jalan Committee (constituted November 2018;
report unanimously approved by the committee on August 14, 2019 and accepted by the RBI Central Board on

August 26, 2019).

The revised ECF (May 2025) widened the band for the Contingent Risk Buffer (CRB) from the earlier
5.5%-6.5% to a more flexible 4.5%-7.5% of the RBI’s balance sheet.

For FY26, the Board maintained the CRB at 6.5% (down from 7.5% in FY25). This 1 percentage point
reduction freed ¥1,09,379.64 crore (versus 344,861.70 crore freed in FY25) — a major contributor to the

record surplus.
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RBI BALANCE SHEET SNAPSHOT (AS ON MARCH 31, 2026)

INDICATOR FY26 VALUE YOY CHANGE
Balance sheet size 91,97,121.08 crore ~ +20.61%

Gross income — +26.42%
Expenditure (pre-risk provisions) — — +27.60%
Surplus transferred to Centre %2,86,588.46 crore Record

CRB ratio maintained 6.5% Down from 7.5%

WHY THE SURPLUS ROSE

Key Drivers

Forex revaluation gains on RBI’s substantial foreign currency asset portfolio
Higher interest income earned on forex assets in a rising global rate cycle
Reduction in CRB ratio from 7.5% to 6.5% — releasing ~31.09 lakh crore

Aligned accounting year — RBI shifted to April-March financial year from FY21 (earlier July-

June), enabling synchronisation with Union Budget cycle
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HISTORICAL SURPLUS TRANSFERS TO CENTRE

FINANCIAL SURPLUS
REMARKS

YEAR TRANSFERRED

FY16 65,876 crore —

FY18 350,000 crore Impact of demonetisation

FY19 X1.76 lakh crore Includes one-time CRB excess transfer post-Jalan
Committee

FY22 30,307 crore Pandemic year

FYa23 87,416 crore —

FY24 %2.11 lakh crore =

FY25 X2.69 lakh crore Previous record

FY26 ¥2.87 lakh crore All-time high

FISCAL IMPLICATIONS

For the Union Budget FY27

® The fiscal deficit target for FY27 is 4.4% of GDP, in line with the glide path

® The record surplus helps the Centre meet this target without compressing capital expenditure

(%11.21 lakh crore in FY27 budget)

¢ The dividend forms a major component of “non-tax revenue” in the Receipts Budget

Concerns About Recurring Above-Budget Dividends

® Successive above-budget RBI dividends risk becoming a structural revenue assumption rather

than a windfall

e Critics warn this may weaken fiscal discipline and incentivise CRB compression beyond

prudential needs

® Counter-argument: the CRB ratio of 6.5% remains in the middle of the 4.5%-7.5% band,

preserving adequate buffers
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BIMAL JALAN COMMITTEE ON ECF (2018-19)

Key Recommendations

® Separate framework distinguishing market risk (covered by revaluation reserves) and

credit/operational risk (covered by CRB)
® Originally proposed CRB band of 5.5%-6.5%

e Endorsed transfer of any excess CRB to the Centre — implemented through the one-time 352,637

crore transfer in FY19

® Subsequent revision (May 2025) widened the band to 4.5%-7.5%

COMPARATIVE GLOBAL PERSPECTIVE

RECENT REMITTANCE TO
CENTRAL BANK REASON

TREASURY
US Federal Reserve $0 (2023-25) Interest rate losses on bond portfolio
European Central €0 (2022-24) Negative seigniorage from QE unwind
Bank
Bank of England Net negative Treasury indemnity invoked
Reserve Bank of India X2.87 lakh crore (FY26) Strong forex reserves, conservative

stance

India’s positive surplus reflects strong forex reserves (over $700 billion), conservative monetary stance,

and absence of large bond-purchase programme losses.

UPSC RELEVANCE

e GS Paper 3 — Economy: RBI’s autonomy, monetary policy, public finance, fiscal-monetary

coordination

e GS Paper 3 — Government Budgeting: Non-tax revenue, fiscal deficit management, FRBM glide

path
e Prelims: Section 47 of RBI Act, Bimal Jalan Committee, ECF, CRB, RBI Central Board composition

® Mains: Discuss the implications of recurring above-budget RBI surplus transfers on India’s fiscal-

monetary architecture and central bank independence
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FACTS CORNER

Surplus for FY26: ¥2,86,588.46 crore (~%2.87 lakh crore) — record

Statutory provision: Section 47, RBI Act, 1934

Decided at: 623rd Central Board meeting, Mumbai, May 22, 2026

RBI Governor: Sanjay Malhotra (since December 11, 2024)

Economic Capital Framework: Adopted August 2019; revised May 2025

Bimal Jalan Committee: Constituted November 2018; report approved Aug 14, 2019; accepted by RBI
Central Board Aug 26, 2019

Revised CRB band: 4.5%-7.5% of balance sheet

FY26 CRB maintained at: 6.5% (down from 7.5% in FY25)

RBI balance sheet (Mar 31, 2026): ¥91,97,121.08 crore (+20.61% YoY)
RBI accounting year: April-March (since FY21; earlier July-June)

Central Board chair: RBI Governor

Sources: RBI , PIB , BusinessStandard

~ NEWER ARTICLE OLDER ARTICLE —
Current Affairs Today — May 23, 2026 India Test-Fires Agni-1 Ballistic Missile from
Chandipur

RBI Approves Record %2.87 Lakh Crore Surplus Transfer to Centre for FY26 6/8


https://www.rbi.org.in/
https://pib.gov.in/
https://www.business-standard.com/
https://ujiyari.com/daily/2026/05/23/current-affairs-today/
https://ujiyari.com/daily/2026/05/23/agni-1-missile-test-chandipur-srbm-2026/
https://ujiyari.com/vocab/statutory/
https://ujiyari.com/

UPSC & STATE PCS CURRENT AFFAIRS

ujiyari.com ~

RELATED EDITORIALS

THE HINDU

Ladakh Seeks Belonging_ Through Representation

22 May

THE HINDU
Regulation, Not Bans, Can Protect Online Gamers

22 May

BUSINESS STANDARD

West Asia Tensions Expose India's Fertiliser Vulnerabilities

22 May

DOWN TO EARTH

India's Maize-Led Ethanol Story Needs a Course Correction

22 May

RELATED KEY TERMS

KEY TERM
42nd Amendment Freeze on Delimitation

The constitutional freeze that locked Lok Sabha seat allocation to the...

KEY TERM
ACNAS

Advisory Committee on National Accounts Statistics — the expert body...

KEY TERM
Act East Policy

India's strategic foreign policy framework prioritising active...

KEY TERM

Advance Directive (Living Will)

A legal document in which a competent adult specifies their medical...

RBI Approves Record %2.87 Lakh Crore Surplus Transfer to Centre for FY26

7/8


https://ujiyari.com/editorials/2026/05/hindu-ladakh-sixth-schedule-representation-2026/
https://ujiyari.com/editorials/2026/05/hindu-online-gaming-regulation-prog-act-2026/
https://ujiyari.com/editorials/2026/05/bs-fertiliser-vulnerabilities-hormuz-green-ammonia-2026/
https://ujiyari.com/editorials/2026/05/dte-maize-ethanol-food-security-2026/
https://ujiyari.com/terms/42nd-amendment-freeze/
https://ujiyari.com/terms/acnas/
https://ujiyari.com/terms/act-east-policy/
https://ujiyari.com/terms/advance-directive/
https://ujiyari.com/

N\ \
& ujivari UPSC & STATE PGS CURRENT AFFAIRS

CURATED & WRITTEN BY

Bharat Choudhary

UPSC Educator & Content Creator

M linkedin.com/in/epicbharat

M Read Full Article on Ujiyari —

https://ujiyari.com/daily/2026/05/23/rbi-surplus-transfer-287-lakh-crore-fy26-2026/

ALSO FROM THE CREATOR

BharatNotes

Free UPSC study platform — subject-wise notes across all 4 GS papers, Prelims MCQs, Mains answer frameworks, PYQ
analysis & progress tracking. 100% Free « No Login Required.

Start Preparing — bharatnotes.com

¥t OPPORTUNITY
Advertise with Ujiyari
Reach thousands of serious UPSC & State PCS aspirants daily through our PDFs, website, and social channels.

Ideal for: Coaching institutes « EdTech platforms * Book publishers « Exam prep apps

M epicbharat@gmail.com

Write to us for rates & media kit

- mm o mm mm o Em o Em Em Em Em o oEm oy

Free UPSC & State PCS Current Affairs - ujiyari.com - bharatnotes.com

RBI Approves Record %2.87 Lakh Crore Surplus Transfer to Centre for FY26

8/8


https://www.linkedin.com/in/epicbharat/
https://www.linkedin.com/in/epicbharat/
https://www.linkedin.com/in/epicbharat/
https://ujiyari.com/daily/2026/05/23/rbi-surplus-transfer-287-lakh-crore-fy26-2026/
https://bharatnotes.com/
https://bharatnotes.com/
mailto:epicbharat@gmail.com?subject=Ad%20Placement%20Enquiry%20%E2%80%94%20Ujiyari
https://ujiyari.com/

