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WHY IN NEWS:

India and New Zealand will sign a Free Trade Agreement at Bharat Mandapam, New Delhi, on April 27,

2026 — the formal conclusion of negotiations that began in 2023. The pact targets doubling bilateral

merchandise trade to USD 5 billion within five years, opens India’s first structured skilled-worker visa pathway

with New Zealand, and represents India’s first major FTA with an Oceania partner outside Australia.

THE TRADE BACKGROUND

Bilateral trade between India and New Zealand has been historically modest:

METRIC VALUE

Merchandise trade (2024–25) USD 1.3 billion

Goods + services trade (2024–25) USD 2.4 billion

India’s exports to NZ Pharmaceuticals, textiles, gems & jewellery, agricultural products

India’s imports from NZ Dairy products, wool, wood pulp, fruits

FDI from NZ to India (cumulative to 2025) ~USD 700 million

Compared to India’s larger trading partners, this is modest — but the strategic value of New Zealand as an

Indo-Pacific democratic partner outweighs the short-term trade volume.

HEADLINE PROVISIONS OF THE FTA

1. Tariff Liberalisation

India’s exports to New Zealand: 100% of Indian export tariff lines get zero-duty access at the

point of FTA entry into force.

New Zealand’s exports to India: 95% of NZ tariff lines receive reduced tariffs, with full

elimination phased over 10 years for most categories.
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WHY NEW ZEALAND MATTERS STRATEGICALLY

New Zealand is a Five Eyes intelligence partner, a Pacific Islands Forum member, and a small but

strategically located democratic state in the South Pacific. India’s interest in deeper NZ ties spans:

Sensitive sectors retained: Indian dairy farmers’ protection through tariff-rate quotas (TRQs) on

dairy products — a major NZ export.

2. Trade Targets

USD 5 billion bilateral merchandise trade within 5 years (current ~USD 1.3 billion).

USD 20 billion in cumulative bilateral investment over 15 years.

3. Skilled Worker Visa Pathway

Up to 5,000 skilled Indian workers per year for an initial 3-year period.

Coverage includes IT/ITeS, healthcare professionals, engineering, and hospitality skills shortlisted by

New Zealand.

Includes simplified credential recognition for Indian degrees in approved categories.

4. Services and Investment Chapters

Cross-border services trade liberalisation in IT, education, financial services, and professional

services.

Investment protection provisions including national treatment, MFN, and dispute resolution

mechanisms (with carve-outs aligned to India’s Bilateral Investment Treaty (BIT) Model).

5. Sustainability and Indo-Pacific Cooperation

Joint commitments on sustainable trade, including cooperation on critical minerals (NZ has

emerging critical mineral deposits).

Indo-Pacific maritime cooperation language reflecting both countries’ Indo-Pacific Oceans Initiative

(IPOI) participation.

Indo-Pacific architecture — NZ as a bridge to the Pacific Island countries where China has

expanded influence.

1

Diaspora — approximately 250,000 Indian-origin residents in New Zealand, including a politically

significant Sikh and Gujarati community.

2

Critical minerals — NZ’s emerging rare earth and lithium deposits add to India’s overseas critical

minerals diversification (alongside Argentina via KABIL).

3
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WHY FTA TOOK SO LONG

India–NZ FTA negotiations have struggled for over a decade. Major sticking points:

ISSUE INDIA’S CONCERN NZ’S CONCERN

Dairy NZ is the world’s largest dairy exporter; full liberalisation would

devastate Indian small dairy farmers (~70 million households)

NZ wants India’s 1.4-billion

dairy market access

Lamb/sheep

meat

Cultural and protectionist concerns NZ is a top global lamb

exporter

Services

mobility

India sought free movement for IT professionals NZ’s domestic political

constraints

Wool Indian wool/textile industry concerns NZ wants premium wool

market access

The April 2026 FTA breaks this deadlock through calibrated TRQs on dairy (allowing limited NZ dairy

access without full market opening) and the structured visa pathway addressing India’s services interest.

INDIA’S FTA STRATEGY 2024–2026

The India–NZ FTA fits into India’s broader second-generation FTA strategy:

Education sector — Indian students are the second-largest international cohort in NZ universities;

the FTA simplifies education trade.

4

Sports diplomacy — cricket and rugby ties as soft-power infrastructure.5

UPSC & STATE PCS CURRENT AFFAIRS ujiyari.com ↗

India–New Zealand Free Trade Agreement: Bharat Mandapam Signing on April 27, 2026 4 / 8

https://ujiyari.com/


FTA / PACT STATUS

India–UAE CEPA Operational since May 2022

India–Australia ECTA Operational since December 2022

India–EFTA TEPA Signed March 2024 (operationalisation pending)

India–UK FTA Signed 2026 (operationalisation in progress)

India–EU FTA Negotiations active

India–NZ FTA Sign April 27, 2026

India–Oman FTA Late-stage negotiations

India–GCC FTA Negotiations active

This represents a strategic shift from India’s earlier defensive FTA stance (post-RCEP withdrawal in 2019) to

proactive bilateral engagement with like-minded partners.

CONCERNS AND CRITIQUES

Despite the FTA’s strategic logic, several concerns have been raised:

WAY FORWARD

Successful FTA implementation will require:

Dairy farmer impact — even with TRQs, any NZ dairy access concerns the Indian dairy lobby

(Operation Flood, Amul cooperative model).

1

Trade balance — current trade is roughly balanced; FTA could widen India’s deficit if NZ exports

grow faster than Indian exports.

2

Rules of origin — concerns that NZ might re-export Chinese goods through preferential origin

claims.

3

Investment dispute settlement — India’s BIT Model excludes Investor-State Dispute Settlement

(ISDS) for many issues, potentially limiting investor confidence.

4

Customs administration — single-window clearance and rules-of-origin verification for low-

volume but high-value bilateral trade.

1

Visa system operationalisation — bilateral mechanism for credential recognition, employer

sponsorship verification, and worker rights protection.

2
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UPSC RELEVANCE

PAPER ANGLE

GS-2 — IR India-NZ relations, Indo-Pacific architecture, Five Eyes, diaspora diplomacy

GS-3 — Economy FTA negotiations, trade balance, dairy sector politics, services mobility

GS-3 —

Environment

Critical minerals diversification, sustainable trade provisions

GS-2 — Polity Treaty-making power of executive, ratification practices, BIT Model

Mains Keywords India-NZ FTA, Bharat Mandapam, dairy TRQ, skilled visa pathway, Indo-Pacific, IPOI, Five

Eyes, India FTA strategy, KABIL critical minerals, BIT Model

FACTS CORNER

ITEM DETAIL

Signing date April 27, 2026

Venue Bharat Mandapam, New Delhi

Trade target USD 5 billion in 5 years (currently USD 1.3 billion merchandise)

Investment target USD 20 billion in 15 years

Skilled worker visa Up to 5,000 Indian workers/year for 3 years

Indian export tariff lines @ zero duty 100%

NZ export tariff lines reduced 95%

Sensitive sector mechanism Dairy TRQs (tariff-rate quotas)

Indian-origin diaspora in NZ ~2.5 lakh

Negotiations duration Over a decade (active since 2010s)

Sectoral capability building — targeted support for Indian sectors that face competition (dairy,

lamb) and those with growth potential (IT, pharma, agri-processing).

3

Joint Trade Committee activation — annual review mechanism to address bottlenecks and

expand cooperation.

4
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