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TH The Hindu | 4 tags ▾

🎤
INTERVIEW ANGLE

"India resumed crude oil imports from Iran in April 2026 despite US sanctions pressure — is
this "strategic autonomy" or "strategic necessity"? Where is the line?"

🗞️  WHY IN NEWS

US-Iran peace negotiations in Islamabad, Pakistan on April 11–12, 2026, collapsed after 21 hours without a

deal. US Vice President J.D. Vance announced the breakdown. The failure to resolve the West Asia crisis means

the Strait of Hormuz — through which approximately 50% of India’s crude oil and nearly all Gulf LPG

transits — remains under threat of periodic closure, and crude prices that surged from $69/barrel

(February) to $113/barrel (March) — a 64% spike — will not ease quickly.

THE ISLAMABAD TALKS — WHAT WAS AT STAKE

The US-Iran talks in Islamabad were the highest-level direct US-Iran negotiations since the 1979

Islamic Revolution — the first direct engagement since the 2015 Obama-era nuclear deal (JCPOA) collapsed

under Trump’s 2018 withdrawal.

Pakistan, which brokered the discussions, positioned the talks as a potential reset in West Asia’s most

consequential bilateral relationship. The talks covered five areas, per Iran’s Foreign Ministry:

The talks collapsed primarily over two irreconcilable positions:

The Strait of Hormuz and its status1

Nuclear weapons and non-proliferation commitments2

Sanctions on Iran3

Reparations for destruction wrought by Israel-US strikes on Iranian territory4

An end to the broader regional conflict5
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WHY THE HORMUZ STRAIT IS INDIA’S ACHILLES HEEL

The Strait of Hormuz — a 33 km wide chokepoint between Iran and the Omani coast — is the most energy-

critical maritime passage in the world.

METRIC FIGURE

Global oil transit (pre-crisis) ~21 million barrels/day (~21% of global supply)

India’s crude imports via Hormuz ~50% of total crude imports

India’s LPG imports via Hormuz ~90%+ (from Gulf suppliers)

India’s crude basket (Feb 2026) $69/barrel

India’s crude basket (Mar 2026) $113/barrel (+64%)

LPG cylinder price impact Domestic subsidy pressure; commercial sector price rise

A brief Pakistan-brokered ceasefire (announced April 7, 2026 — two-week suspension of hostilities) had allowed

partial shipping resumption. The talks’ collapse threatens this fragile arrangement.

INDIA’S COMPOUNDING DILEMMA: IRAN OIL AND US RELATIONS

In an extraordinary policy signal, India resumed crude oil imports from Iran in early April 2026 — its

first such purchases in approximately seven years, suspended under US maximum-pressure sanctions from

2019.

This was a purely necessity-driven decision:

The US demanded an “affirmative commitment” from Iran that it would never seek a nuclear

weapon and would not acquire the technological means to develop one quickly

Iran insisted on retaining sovereign control over the Strait of Hormuz as a legitimate security

asset — a position fundamentally incompatible with any international guarantee of freedom of

navigation

India’s refinery feedstock diversification needs were stressed by Gulf supply disruptions

Iranian crude was available at a discount given global sanctions — an economic incentive India could

not ignore under a 64% crude price spike

India explicitly invoked its strategic autonomy — noting that its energy security cannot be held

hostage to third-country bilateral disputes
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The Hindu editorial argues this decision illustrates the core tension in India’s West Asia policy: India cannot

afford to fully align with either the US-Israel axis or the Iran-Russia axis. Yet when energy costs

spike 64% in 30 days, neutrality becomes unaffordable — and India’s “strategic autonomy” is tested in its purest

form.

THE THREE CHANNELS OF TRANSMISSION TO INDIA

Channel 1 — Direct Crude Cost

India’s crude import bill, at $113/barrel, translates directly into:

Channel 2 — LPG Supply and Nutrition Security

As the earlier Indian Express editorial on LPG and food inflation documented:

Channel 3 — Strategic Inflation Spillover

India’s Oil Secretary publicly acknowledged infrastructure stress from Hormuz disruption in April 2026. The

broader macroeconomic impact:

PAKISTAN’S MEDIATION — INDIA’S AMBIVALENCE

A notable feature of the Islamabad talks: Pakistan positioned itself as the US-Iran mediator — a role

that gives Islamabad diplomatic relevance, international standing, and potential economic leverage if a deal is

eventually struck.

For India, this creates a layered concern:

Higher production costs for petroleum products (petrol, diesel, kerosene, ATF)

Government subsidy burden for domestic cylinder prices

Input cost push across transportation, agriculture (tractors, irrigation pumps), and industry

~60% of India’s LPG is imported; 90%+ of that from Gulf

PMUY’s 10 crore beneficiaries are the most price-sensitive

PM POSHAN (12 crore school children) and ICDS/Anganwadi kitchens (14 lakh centres) depend on

continuous LPG supply

Hormuz disruption cascades into nutrition security, not just energy costs

West Asia conflict accounts for estimated 4.2–4.5% food-related CPI pressure (RBI’s April 2026

estimate)

RBI held the repo rate at 5.25% (April 2026) partly because supply-side inflation from energy cannot

be resolved by monetary policy alone
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This is the uncomfortable geometry of West Asia’s diplomatic crisis for New Delhi.

WHAT INDIA MUST DO

The Hindu editorial’s prescriptions align with what India’s strategic community has argued:

PRESCRIPTION RATIONALE

Accelerate Strategic Petroleum Reserve

expansion

Current SPR covers ~9.5 days; IEA standard is 90 days

Build LPG strategic stockpile No LPG reserve exists; a 30-day buffer is achievable

Diversify crude sources US Gulf Coast, Russia, and African suppliers to reduce Hormuz

dependence

Fast-track PNG and biogas Reduce household LPG demand structurally over 5–10 years

Formalise Iran oil relationship Either secure US waiver or establish a durable payment mechanism

(like rupee settlement)

UPSC RELEVANCE

PAPER ANGLE

GS2 — IR US-Iran relations; Pakistan mediation; India’s strategic autonomy; Iran sanctions

GS3 — Economy Strait of Hormuz; crude oil transmission channels; India’s SPR; energy import dependence

GS2 — Governance India’s response to energy crises; Essential Commodities Act

GS4 — Ethics Ethics of importing sanctioned Iranian oil vs. national energy security

Mains Keywords Strait of Hormuz, strategic autonomy, JCPOA, India-Iran oil relations, SPR, LPG supply chain

A Pakistan-brokered Hormuz deal would significantly enhance Pakistan’s stature in the Islamic world

and with the US

India has consistently argued against Pakistan’s “peace mediator” self-image given its support for

cross-border terrorism

Yet India also needs a Hormuz resolution — making it an indirect beneficiary of the same Pakistan

mediation it would prefer to see fail diplomatically
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April 11–12, 2026 | Duration: 21 hours | Result: Collapsed without deal | US announcement: VP J.D. Vance |

Key sticking points: nuclear commitment + Strait of Hormuz sovereignty | Mediator: Pakistan | India

crude basket: $69/bbl (Feb) → $113/bbl (Mar) — +64% | India resumed Iran crude imports (April

2026) after ~7 year hiatus | Hormuz: 50% of India’s crude + 90%+ LPG | India’s SPR: ~9.5 days (no LPG

strategic reserve) | IEA standard: 90 days | Pakistan-brokered ceasefire: April 7, 2026 (2-week suspension) |

GS2: International Relations; GS3: Energy Security, Economy
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